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VOL. Xill 


PREPARING FOR GOOD BUSINESS. 
Large Equipment Orders a Good Harbinger of What is 
Likely to Come. 

This week has seen some very substantial orders 
placed by the railroads for new rolling stock. The 
Harriman lines alone are in the market for bids for 
new equipment amounting in the neighborhood of 
$5,500,000. Other roads which will be heavy buyers 
are the Hill lines, whose estimated needs will involve 
an outlay of nearly $15,000,000; the Rock Island, 
Chesapeake & Ohio, Baltimore & Ohio, Western 
Maryland, and the Pennsylvania orders will aggregate 
many millions more. These orders, and a great many 
more that will follow, will tend naturally to tax to their 
fullest capacity the car and locomotive manufactur- 
ing corporations. The Steel Corporation will also 
be directly benefited by this inrush of business. These 
orders and their size constitute the most encourag- 
ing sign that has appeared so far this year, and au- 
gur well, providing it is not marred by restless labor 
putting a check to these harbingers of prosperity by 
strikes. The railroads have for two years been, so 
to speak, wearing their old clothes, in which role 
equipment plays. They could not always last. So, 
to an extent, these purchases now are more in antici- 
pation of a good harvest than a feeling of certainty, 
and a wise decision to be prepared for it, should their 
hopes be realized. 


DISCONTENT OF LABOR FORECASTED. 
Financial World Gave Warning Last November That 
Trouble Could be Expected This Spring. 

As long ago as last November, at a time when other 
financial journals could find little else on which to 
comment than a great bull market to come, The 
Financial World saw the first signs of the menace of 
labor troubles ahead, and in our issue of November 


20, under the heading “Next May,” we said: 


Already rumblings of discontent are heard in the ranks of 
labor, and they are casting ominous shadows before the march 
of events. That the organized workers of this country will de- 
mand higher compensation next spring, the season when such 
demands are usually made, is a foregone conclusion. In fact, 
some unions haye already drafted demands on their employers 
for increased Wages, accompanied by threats that unless 
granted strikes will be declared. 

A dollar to-day will not buy as much of the necessities of 
life as it would a year ago, and this is goading the workers 
on to demand more or put down their tools until their demands 
are een 
Unless ital grants concessions to labor next spring, serious 
labor troubles are likely to arise, and the public will largely 
sympathize with the workers, for every housewife knows it is 
costing her more to supply her table and clothe the family than 
at any time within her memory. 


It is the proper function of a financial journal, not 
only to record passing events and make deductions as 
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to their bearing on values, but to seek out the hidden 
influence and drift of sentiment and make deductions 
as to the future. How true was the test we made last 
November is shown by the rapidity with which the 
labor cloud has spread over the country in the last 
few weeks. The discontent has been marked by extra- 
ordinary outbreaks here and there, and if these mani- 
festations of unrest extend, their influence on the gen- 
eral situation will have to have the first place in the 
calculations of capital as to the future. What is yet 
in store for the country in this regard is not so clear, 
but it is certain that the uprisings of labor and the 
apparently restlessness and eagerness of union work- 
ers generally to manifest their discontent by a general 
walkout, will find expression in some decisive action 
before a great while. The wisdom or shortsightedness 
of both labor and capital are likely to soon be put to 
a crucial test in the industrial centres of the country. 


WATCHING THE WESTERN SITUATION. 
Two Leading Financiers Find it Inclined to be Somewhat 
Feverish—South’s Prosperity. 

The Financial World obtained the opinicn this week 
of two eminent New York bankers who have been 
feeling the commercial pulse of the country and found 
it somewhat irregular with a tendency to feverishness 
in the Mississippi and Missouri river sections. One 
of these bankers, an official of a National bank of the 
first rank, has just returned from a trip to St. Paul 
and Minneapolis, Kansas City, St. Louis, Omaha and 
Chicago and he says he found the banks of that sec- 
tion disposed to tighten the reins on their money 
holdings. Some matured paper has had to be re- 
newed because of the inability of the makers to pay 
it off and higher rates are looked for. Merchants in 
many instances are carrying stocks of considerable 
size, he said, and are not doing the business they antic- 
ipated. Should a slump come in prices they would 
confront losses of considerable magnitude. Accord- 
ing to our informant, the people of the West have 
been a trifle too optimistic and have been spending 
vety heavily for automobiles and speculating in farm 
lands quite extensively. There has also been consid- 
erable speculation in mining and other hazardous ven- 
tures. It is the opinion of this banker that the easier 
money situation in the East, due to the slight slowing 
down here, is of such character that accommodations, 
if needed, could be extended from this section to the 
West. In the South a condition of optimism and 
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broadening trade seems to be established. In New 
York City the situation is reflected in a considerable 
lessening in orders from the West and merchants in 
the wholesale dry goods districts are complaining of a 
general unsatisfactory state of business. 


Our other informant said: 


If we in this country can only get our index number of prices 
down to what it is in the rest of the efivilized world, the situa- 
tion will adjust itself satisfactorily. Prices of commodities 
are too high. Our trade balance is still adverse and there is 
no improvement in sight in that regard. We are becoming 
importers, when we should be exporters. If this continues we 
will soon be consuming all we produce. The real truth of the 
matter is that the only corrective lies in tearing down the high 
tariff wall. Our commercial life is being suffocated with high 
prices. When they come down we can hope to become export- 
ers again and restore our unfavorable trade status abroad. It 
is a time for conservatism. We are not buying any western 
commercial paper worth mentioning. 


Here are opinions well worthy of consideration and 
were we permitted to give the names of these bankers 
whom we have quoted, even more attention would be 
paid to their views as men of eminence in the banking 
world. We can say for ourselves that since the return 
from the West of the banker first quoted that there 
had been manifested a somewhat easier situation in 
that section. A check on the enthusiasm at this time 
is altogether a sign of health and not disease and 
should be welcomed and not dreaded. The West 
needs a little rest, for, evidently, it has been traveling 
at too fast a pace. Before summer sets in the West 
will have profited by the warnings given. 





THE CORPORATION TAX MUDDLE. 
Statute, Loosely Drawn, Allows Some Concerns to Escape 
in Part.—A Patchwork. 


Up to the expiration of the time for filing state- 
ments of income of corporations under the new 
Federal tax law on March 1, it is estimated that from 
20 to 35 per cent. of the corporations subject to the 
tax had failed to file the required schedules or had 
obtained extensions of 30 days owing to the labor in- 
volved in making returns in the middle of a fiscal year. 
Many corporations have refused point blank to file any 
statements whatever on advice of counsel that they 
await the outcome of the many suits filed in a number 
of states to test the constitutionality of the law. This 
is a rather shortsighted policy, however, since the test 
of a law in court does not exempt from the law’s pro- 
visions any person or corporation save the litigant, 
and he must give bonds for payment in the event of 
losing. Therefore, those concerns which are depend- 
ing on the holdup of the law in the courts to help 
them, have very slim basis for their hopes. They are, 
in fact, from now on, subject to the severe penalties 
imposed for a refusal to file the schedules and the 
Internal Revenue Collector of the district in which the 
corporation has its principal office may sue for the 
imposition of the penalties irrespective of any test 
suits by others. 

Some corporations last year discovered a loophole 
for dodging some of the tax by the declaration of 
larger dividends and disbursements in one way or 
another of the assets of the corporation among share- 
holders and “melons” and “rights” and increased divi- 
dends which became very general last fall have re- 
sulted in bringing the net income of corporations on 
which the tax is imposed, down considerably. In the 
case of the Union Pacific railroad, for instance, if the 
directors should be found to have quietly adopted the 
long discussed and so-called “segregation” plan and 


should distribute the securities of other companies in 
the treasury, amounting to perhaps $100,000,000, 
among the stockholders, the net earnings of the rail- 
road proper subject to the tax would be found to have 
been considerably reduced. The law exempts this 
class of income, but this matter, too, is in some doubt, 
the text of the statute being so ambiguous as to cause 
considerable confusion and give rise to conflicting 
opinions from the best corporation lawyers. The 
whole history of the law discloses great carelessness 
as to details in framing it, and we are of the opinion 
that even if the Supreme Court sustains the statute 
its further interpretation will be fraught with endless 
disputes. The loose way followed in drawing up the 
law gives some ground for the suspicion entertained 
in some quarters that it was the design of secret 
enemies of the law, who consented to its passage as a 
sop to those who fought the high tariff law put 
through by the Aldrich machine, to provide the loop- 
holes in order to give the Supreme Court of the United 
States the opportunity to declare the law unconstitu- 
tional. The law is something of a weak patchwork. 
Small wonder that it seems to satisfy very few indi- 
viduals or corporations. 


REVOLUTION. 

Strange Talk From So Called Labor Leaders and Re- 
formers.—A Manifestation of the Prevailing Unrest. 
We quote below a remark made by Samuel Gom- 

pers, head of the American Federation of Labor. He 
had just come from a conference in Washington with 
the Attorney General of the United States and was 
protesting against the enactment of the Moon anti- 
injunction bill in the House. The American labor 
movement, he said, was constructive in character, 
based upon American ideals. He added: 


If our constructive and conservative movement is outlawed, 
it will give way to another movement, not constructive and 
not conservative in character. The labor movement is not a 
trust. 


Below also are the views of another labor leader, 
less veiled than those of Gompers. We quote from an 
authenticated interview with Murphy, the labor chief 
in Philadelphia, who is prepared to call a general 
union labor movement in a sympathetic strike to aid 
the car men in their strike in Philadelphia: 


If one man is shot in Kensington (the Philadelphia mill dis- 
trict where there had been the greatest disorder) there will 
follow a carnival of riot and bloodshed which will startle the 
entire country. I should not care to be held responsible for 
such an outbreak. The State police would pe helpless. I want 
it understood that there are men in the Northeast who can 
shoot as straight as any trooper who ever drew breath. Just 
wait a little for developments and you will see something that 
will open your eyes. 


Mr. Murphy was arrested for this seditious lan- 
guage and held in $3,000 bail for trial. He thereupon 
joined in the movement of the labor unions in Phila- 
delphia which met on Sunday and declared for a gen- 
eral union strike by the end of the week if the street 
car company did not surrender. Here, we submit, 
are utterances from two labor leaders who may or 
may not be representing the sentiments of the workers 
whom they command. Gompers’s threat of “another 
movement not constructive and not conservative in 
character” can mean nothing more than the turning 
loose the forces of violence in labor’s ranks if demands 
are not met, and, of course, Murphy’s words are too 
evidently of a kind to be characterized as other than 
revolutionary. The radical talk from both men is 
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characteristic of the prevalent unrest throughout the 
country. Labor seems ready for a fight whether it 
has any grievances or not. There is a good deal of 
bad blood mounting to the surface, but there is but 
one thing to be said of this sort of propoganda, and 
that is, that from the moment a policy of force and 
violence is adopted by labor toward capital, inevitable 
defeat will be its portion. We are still living under a 
republican form of government and the country is not 
yet ready to join in singing the “Marseillaise” or 
deifying labor revolutionists. 


A GREAT “TEACHER” OF MORALS. 
“Prof.” Patten, the Chicago Plunger, Advises the Young 
How to Succeed. 


We certainly are living in an advanced state of 
civilization when the youths of our country must 
gather round the knees of James A. Patten and be 
told how to succeed in life. Patten is but a specu- 
lator, who, by luck and a certain degree of acumen in 
deductions, plunged into speculation in commodities 
which are the very foundation of life, and by clever 
manceuvering piled up a fortune of over $20,000,000, 
while his associates acquired about $20,000,000 more. 
Who had to pay for it all, the higher prices of the 
very commodities he speculated in indicate only too 
plainly. The penny more for flour and the half-penny 
more for bread flowed into his pockets in a steady 
stream and massed up for him his wealth. If this is 
the way to attain success, then the rising generation 
faces a heartless future. And if we are to have les- 
sons on how to succeed from teachers like Patten, 
why not add to our faculty Gambler Canfield also? 
Too bad “Pat” Sheedy died, as he would have also 
proven a good professor in this new school. 


NEW WAY OF FIGHTING CHE.iP RATES. 

Hardly Likely to Become Popular with the Railroads. 

A few weeks ago the Chicago & Alton reduced its 
rates on a certain class of heavy freight below what 
competing roads charged. In former years this would 
have been a casus belli for a general rate contest, but 
not so this time. The heads of the roads opposed to 
the Chicago & Alton got their heads together and 
decided not to meet the cut. They reasoned that as 
there was not much profit in this class of business, 
they might as well let the Alton get it all. This is a 
clever scheme if it would work out, for the Alton, 
if it got all this business, could not take care of better 
producing freight which would go to the other roads, 
and in the end they would make more money. It takes 
two to continue such an arrangement. The Alton 
management could be indicted for the crassest kind 
of ability, if it did not see the game played upon it 
long before it had a chance to do any harm to its 
better freight. The Alton may be playing possum just 
long enough to divert a certain amount of freight to 
its road. When this purpose is served, the old rate 
will be restored. 


THE EXTRA PAYMENT BY LAKE SHORE. 

The declaration of an extra dividend of 6 per cent. 
on Lake Shore & Michigan Southern stock came as a 
surprise to the Street but it was seized on by the bull 
forces, who had grown more aggressive, and the most 
was made of it. The New York Central will, of course, 
benefit largely and the stock rose smartly on the news, 


inasmuch as it was believed that the increase meant 
that New York Central shareholders will also receive 
an increase before a great while. The 6 per cent. 
extra might have had a greater effect if it had been 
declared at a time when the railroads, including the 
Lake Shore, had not just declared that it was impossible 
for them, by reason of the heavy charges for operation, 
cost of materials, etc., to meet the demands of employees 
for increased pay. 


PENNSYLVANIA’S FINE REPORT. 
Its Brilliant Showing Dissipates Much Recent Pessim- 
ism, 

Those small investors looking for bargains in the 
February break in the stock market made no mistake 
when they bought, many of them in considerable 
amounts, of the stock of the Pennsylvania railroad com- 
pany. The transfer books, showing several thousand 
more subscribers now than were on the lists a year 
ago, speak loudly as to the small investor’s opinion of 
Pennsylvania. The annual report just issued by Presi- 
dent McCrea for the year 1909, shows a total revenue 
of $153,564,527, or an increase over 1908 of $17,267,- 
656. The net revenues, after the payment of all charges 
and over $19,000,000 dividends, increased $6,951,427. 
It is true that the Pennsylvania increased its capital 
stock nearly $84,000,000 during the year and will re- 
quire much of the additional income to pay the increased 
amount required for dividends, but much of the increase 
is offset by lessening bond interest brought about by 
bond conversion into stock. The increase in operating 
and maintenance of upwards of $10,000,000 is ample 
proof of the truth of the declaration by the railroads in 
turning down the demands of their employees for an 
increase of wages, that the high cost of living has hit 
the railroads as hard as any individual. Taken all in 
all, however, the report speaks well for the magnificent 
system built up by President McCrea and all his noted 
predecessors. With the opening of the Hudson tunnel 
system this year and the increased revenue from the 
operation of four tubes, the public may look forward 
confidently to a year of great prosperity for this vast 
railway system. 

An Ample Surplus Shown. 

In detail the report shows a surplus of 8.76 per cent. 
on the $401,065,000 common stock outstanding Decem- 
ber 31, but on the average amount of stock upon which 
dividends were paid during the year the surplus equalled 
quite 11 per cent. President McCrea notes the passing 
of the financial depression and nowhere is there a word 
or hint of the much talked of reaction in trade which 
has been declared by some railroad men and financiers 
to be upon us. On the other hand President McCrea 
outlines large extensions and improvements for the year 
betokening his faith that the year is to be a good one. 
Under this head of improvements he says: 


It is desirable that the company should be in a position to 
properly accommodate its constantly increasing traffic and 
move it promptly and economically, and your company must 
therefore look forward to carrying out the policy outlined in 
previous annual reports respecting new relief lines on low 
grade routes between Pittsburg and Philadelphia and New York, 
and the elevation of tracks and elimination of grade cross- 
ings through cities. 


Control of Norfolk & Western. 

During the year the great system was further aug- 
mented by purchases of additional stock of the Norfolk 
& Western, which is now understood to assure control 
of that important and efficient road thus extending the 
influence of the Pennsylvania into fields which it could 
legitimately regard as its own. 

The statement of President McCrea is voluminous 
and detailed and the statements of the amount and 
status of the bond issues, convertible issues, car certifi- 
cates, etc., so plainly set forth as to make it a model 
document of its kind. In great detail the operations 
and accounts of the various subsidiaries are given. It is 
not too much to say that the report did more to inspire 
a better feeling in the securities markets than any other 
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optimistic development in the last six months. The 
report was the uppermost topic of discussion in the 
financial district on the day it was made public. The 
stock of the company touched a higher point than has 
been reached in many days and one of the main incen- 
tives for the retirement of the short interest was the 
splendid report which could not be explained away by 
any specious argument that Pennsylvania was an iSo- 
lated factor in the market and that other roads could 
not and would not be able to make any such showing. 
Pennsylvania touches too closely the heart of the in- 
dustrial field of the nation not to be the reflector of the 
real conditions in the busiest centres. 


WESTERN MARYLAND CAN SELL STOCK. 

Now that the Governor of Maryland has signed the 
bill granting the Western Maryland the right to sell 
below par about $26,000,000 common stock, which is 
still in the company’s treasury, the way has been cleared 
for the road to raise the necessary money to build new 
branch lines tapping important coal districts and a main 
line connection with the Pittsburg & Lake Erie. These 
improvements when finished will mean a great deal for 
the Western Maryland and, as pointed out in these 
columns recently, put it in a position of a trunk coal- 
carrying road of the first importance. An announce- 
ment is expected almost any day now of the terms on 
which this new stock will be issued. The cost of the 
new mileage the Western Maryland will construct is esti- 
mated will altogether amount to about $12,000,000. 

AMERICAN HIDE AND LEATHER. 

The gross business of the American Hide and Leather 
jn 1908 ran close to $16,000,000 and as the trading prof- 
its amounted to $2,311,444, there was a net profit, close 
to 15%, and averaged 11% on the $12,548,300 outstand- 
ing 7% cumulative preferred stock. A preliminary esti- 
mate of the gross business this year places the figure 
better than $21,000,000, but it is said at the same time 
as a matter of caution that the net profits, on account of 
the higher prices for raw material, will not be as large 
as last year. Accepting this as a fact the net earnings 
for the preferred shares should at least equal those of 
the previous year. Reducing the net profits to 10% they 
will run nearly as large as in 1908, as this percentage 
on a turn over of $21,000,000 will represent more than 
$2,100,000 net. Any such earnings would justify the 
directors taking some action towards beginning pay- 
ment on the deferred preferred dividends, since they had 
a net balance from last year’s operations of $1,404,212. 


MORGAN LONE RULER NOW IN STEEL. 
Rockefeller, Jr.'s, Resignation Eliminates Oil But How 
About Water? 

The resignation of John D. Rockefeller, Jr., from 
the directorate of the United States Steel Corporation, is 
not wholly explained by Chairman Gary’s statement that 
Mr. Rockefeller quit because the Rockefeller holdings 
are now so small as to make it not worth while to remain 
in the board. This is undoubtedly part of the story, 
but the astute Mr. Gary stopped short in his explana- 
tion at a point where he was coming on something 
interesting. Mr. Rockefeller, Wall Street now knows, 
has never been in accord with the dominating Morgan 
faction in making dividends accord with the stock mar- 
ket campaigns of the Steel pool. The Rockefeller in- 
terests were opposed to the last extra dividend paid on 
Steel common declaring that conservatism was warrant- 
ed by the appearance of evidence of a slowing up in 
the steel trade. This argument was brushed aside and 
the extra payment authorized by the Morgan faction. 
The resignation of Mr. Rockefeller leaves the Standard 
Oil party wholly without any representation in the Steel 
Corporation and Morgan must now play a lone hand 
in the game. That an attempt will be made to put 
the best face on the matter is proven by the attempts 
to renew the speculation in Steel stock. How far this 
will succeed remains to be seen, but it must be said that 


the long headed gentlemen of the Oil Trust were in a 
large measure right in their contentions that the last 
extra Steel dividend was not justified by the situation 
and outlook. Ever since the extra payment was au- 
thorized the stock has been more or less reactionary 
and large operators have shunned the speculation sought 
to be stirred up by the Morgan interests while Steel 
and iron prices have gone down. 


THE OIL WAR NOW ON IN GOOD EARNEST. 
Standard Lined Up In a Gruelling Contest With Gates, 
Pearsons and Hisgens—Germany Interested Also. 

The war between the independent oil companies and 
Standard Oil to which The Financial World has called 
frequent attention, is now on with such vigor that it has 
at last begun to affect the stocks of the various com- 
panies involved. Standard Oil and the Gates stocks, the 
Texas company, have been easier in tone for some time, 
though the Gates securities have held up remarkably well 
considering the big rise they had last year. The Gates 
Company and the Eagle Oil Company, which had been 
co-operating in the fight on the Standard, have cut into 
the latter’s business quite heavily, but the price of ofl 
has been reduced by the Standard to very low figures 
and profits of all concerned have been shaded materially. 
The Pearsons of England, the great contractors and rail- 
way and tunnel builders, have been affiliated with the 
Gates interests in developing the oil business of the latter 
abroad and the Standard has been put to it not only to 
fight aggressive opposition from that quarter, but in the 
widening field in New England and New York State, oc- 
cupied by the Hisgens and other leaders among the in- 
dependents. 

Dr. Paul Schwarz, the official representative of the 
German Government, has just arrived in this country to 
meet the representatives of those oil interests which are 
in a war with the Standard, and from what he says the 
Imperial Government is not unlikely to be found on the 
side of the independents. He declares that Germany has 
become greatly dissatisfied with the methods pursued by 
the Standard, which are declared to be in violation of 
the rules of fair dealing in that the Standard has at- 
tempted to ruin the small dealer by discrimining 
against him. A State monopoly in Germany is suggested 
as one solution of the problem, Dr. Schwarz declares. 

If Dr. Schwarz cared to extend his inquiries further 
he might also learn about the methods which are said 
to have been pursued in Austria and Bohemia to influence 
public opinion in its attitude toward the Standard Oil 
Company. The Standard is now in control almost ab- 
solutely in the Western field, where the independents 
have been hard hit by low prices which the Standard has 
maintained there. A great many of the weak and fly- 
by-night concerns have been forced out of business. 





Sponsorship 


HE sponsorship of a conservative banking 
house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘ F"’ 


N. W. Harris & Company 


BANKERS 
56 William Street 35 Federal Street 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The distinctly better outlook manifested last week in 
the bond market continued after the first of the month 
in even more encouraging fashion and bond houses and 
bond operators on the Stock Exchange took on renewed 
hope from the numerous inquiries and the re-entry, even 
in limited numbers, of investors into the market for this 
class of securities. Bankers who had refrained from 
making any offerings of note since the beginning of the 
year, were emboldened by the signs of betterment to 
present to the public issues which might have been 
brought out some time ago but for the poor outlook 
then presented. The March interest and dividend pay- 
ments, estimated at close to $100,000,000, and the con- 
tinued ease in money rates, both time and demand, were 
factors for betterment and fully $100,000,000 in new 
bonds are said to be under consideration. The Chicago 
Railway issues offered to the public in the fore part of 
the week, were followed by the offerings by a promin- 
ent international banking house of the new Rock Island 
444’s. A good market for these bonds abroad is looked 
for. . Equipment trust notes of some volume are also 
quite likely to be put out soon in view of the large in- 
quiries of the railways for bids for cars and equipment 
totalling many millions. It is certain that did bankers 
not view the situation as much more encouraging for 
the success of the bond flotation plans in hand, they 
would still further put off the financing now attempted. 
Bond houses report a fair investment demand from in- 
dividuals with scarcely any institutional business, but 
more inquiries due possibly to the betterment in stocks, 
which investors seem to be watching with greater in- 
terest than in some time to give them a cue as to the 
trend in finance and trade. The high cost of living still 
fixes in the investor’s mind the idea that he must ob- 
tain 5 per cent. or better. 

New York City has again entered the market as a 
borrower and has obtained several millions more on city 
revenue warrants on a basis of 3% per cent. The 
warrants run until next fall. The city is in need of con- 
siderable money which it will have to borrow on long- 
term bonds. The recent softness in city securities has 
led to the suggestion by a banking syndicate that it 
would underwrite an issue of long-term bonds bearing 
4% per cent. interest. Such a bond would undoubtedly 
sell readily with the public without the intervention of 
any syndicate. Should the money ease continue the 
Comptroller of the city may decide to venture to dis- 
pose of a large issue of long-term fours at or above par. 
The city 4’s were markedly weak on Friday. 

Commercial paper’ is not moving with very much 
freedom and the banks are taking only limited amounts 
at 4 and 4% per cent., according to the names of the 
makers. Western bankers are well loaned up. They 
look for higher rates in the West as the season ad- 
vances. 





CORN PRODUCTS FAILS TO MOVE. 

If there is a stock about which there has been so many 
bull tips without any effect, the honor belongs to Corn 
Products common shares. It is so cheap to the small 
traders that it is attractive, but as fast as they get into 
it they are sewed up. Some day it will move, but it will 
be when the rank and file least expect it. The Argo, IIl., 
plant will start in full on April 1, the company now re- 
ports. ——— 
NOTES OF THE BOND MARKET. 

N. W. Halsey & Co., of 49 Wall street, report a good 
inquiry for the recent issue of Mobile, Alabama, Gas 
Company’s 5 per cent. gold bonds. The allotment of the 
New York house has already been sold and those given to 
the Chicago branch for sale are finding a ready market. 

J. P. Morgan & Co. and the First Trust and Savings 
Bank and the Illinois Trust and Savings Bank of Chicago 
are offering at 95 and interest $22,000,000 of the col- 
lateral trust sinking fund 5 per cent. gold bonds of the 
Chicago City and Connecting Railways. 





Reserve Fund 
Invested in Bonds 


In order to afford a measure of protection 
against the adverse effect of unforeseen contin- 
gencies, there is a growing tendency among 
firms and business men to set aside some per- 
centage of earnings as a Reserve Fund, and to 
invest the money in sound investment bonds. 

We have issued a special letter in which we 
explain the desirability of creating a Reserve 
Fund. We include in the latter recommenda- 
tions of six bond issues which are, in our judg- 
ment, suitable investments for a Reserve Fund. 
The bonds yield about 42 to 5 per cent, They 
are secured upon properties of demonstrated 
value and earning power, and have been pur- 
chased by business men and conservatively man- 
aged institutions. 


Write for Special Letter No. 476 


Spencer Trask & Co. 


WILLIAM AND PINE STREETS NEW YORK 
Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchange 
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Lamarche & Coady 


| Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 

















| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








ROCHESTER, SYRACUSE AND 
EASTERN RAILROAD CO. 
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We are offering the Guaranteed Stock of a company which 
has paid dividends for 65 years 


Total cash dividend payments over $31,000,000 
INCOME YIELD OVER 5% 


Price and full particulars will be furnished on request 
BANKERS 


“Shite Pov Gov. 25 Pine Street, New York 
Alfred Mestre & Co. 
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PUBLIC UTILITIES 





THE DANGER IN GUARANTEED STOCKS. 
Herrick Decision in the Brooklyn Heights Case Brings 
Metropolitan ‘‘Guarantees” Into View. 

The stockholders of the Brooklyn City Railroad Co., 
who have been receiving dividends of 10% a year regu- 
larly since their road was leased to the Brooklyn Heights 
Railroad Co.—a subsidiary of the Brooklyn Rapid 
Transit Co.—for 999 years in 1893, have received a 
great shock by the decision of D-Cady Herrick, whereby 
the Brooklyn City Railroad must pay to the Brooklyn 
Heights Railroad $3,356,000. The Brooklyn City Rail- 
road stock has for many years sold at high prices be- 
cause of the guarantee feature attached to it, and has 
been considered among the best of the guaranteed street 
railway stocks. The decision is another evidence that 
a guaranteed stock does not always continue a guar- 
anteed stock. 

During the unpleasantness following the placing of the 
Metropolitan Street Railway system into the hands of 
receivers, there have been witnessed numerous instances 
of guaranteed stocks ceasing to be such. Many of the 
leased lines helping to form the Metropolitan system 
have either been abandoned by the Metropolitan re- 
ceivers or else they have been continued as a part of the 
system under new arrangements providing for a reduc- 
tion in the amount of guaranteed dividends, while in 
some instances the dividends have been cut off entirely. 
Previous to 1907 these stocks sold at prices where the 
yield was in most instances less than 5%, and in some 
cases less than 4%, and were so highly regarded from én 


investment standpoint as to have been quickly taken out 
of the market when any were offered for sale. 
In most instances there was no justification for the 


leasing of the subsidiary lines of the Metropolitan under 
such favorable conditions for the stockholders of the 
subsidiary companies. Many of the roads did not begin 
to pay their own way. They were taken over, howcver, 
by the Metropolitan interests in order that the insiders 
might profit by the distribution of new stock floated on 
the strength of the acquisition of the companies. The 
Brooklyn City Railroad Co. up to within two or three 
years ago did not directly pay its keep, but the acquisi- 
tion of the property by the Brooklyn Rapid Transit sys- 
tem may, nevertheless, have benefitted the B. R. T. It 
is more than likely, however, that because of the neces- 
sary extension of the transfer system the Brooklyn City 
was actually a drain on the company. In any event its 
earnings up to and including the year 1907 did not 
show the required amount to meet the 10% on the stock 
and the balance necessary had to come from the other 
lines in the B. R. T. system. 

While the decision of the referee, if upheld by the 
courts to which it has been appealed, will be of benefit 
to the B. R. T. Co. and its stockholders, there is no 
reason whatsoever for believing that this will mean a 
sufficient dividend on B. R. T. stock or even an increase 
in the present rate. The Brooklyn City Railroad is in 
no position to pay the amount of the judgment, as its 
surplus, according to the last figures obtainable, was less 
than $500,000. If the judgment is collected it will be 
done either by cutting off the Brooklyn City dividends 
entirely for the time necessary to make up the amount, 
or else by paying a reduced amount in dividends until 
the full amount has been liquidated. 

The principal lesson to be learned is that no one is 
justified in buying a guaranteed stock merely because the 
dividends are guaranteed. The purchaser should look 
back of the dividend and see to it that he is buying the 
stock of a company in a position to make its own way 
and that he is not buying into litigation. 


EFFECT OF THIRD AVENUE SALE. 

As The Financial World pointed out over six months 
ago, this stock had been practically wiped out when the 
bondholders’ committee bought in the property at the 
court sale for $26,000,000. At this price the value of the 
bonds, after all deductions for receivers’ certificates and 





5% to 6% 


While we deal in all good bonds, there are frequently 
opportunities, through us, to secure bonds concerning 
which we have an intimate and personal knowledge, 
and which yield the investor somewhat more than do 
the bonds of wide reputation. 


Offerings on request 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street, New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 











AMERICAN CHICLE COMMON 
AMERICAN CHICLE PREFERRED 
Bought and Sold 
EDGAR G. YOUNGS 


35 WALL ST., Phone 908460 Manover NEW YORK 


BONDS to net 53% to 5.65% 


Secured on properties of Bn gee Gas and Electric 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 














American Typetounders Preferred 
et out 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 


Morris & Holden 





BANKERS 
46 Wall Street Telephones 6286 and 6237 
New York Hanvover 
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FOR SALE FOR SALE 
ASTOR TRUST LIBRE T NATIONAL BANK 
UN EX. NATIONAL BANK 


CENTRAL TRUST 
COLUMBIA TRUST IMPORT. & TRADERS NAT. BANK 


Chas. H. Carruthers & Co. 


NATIONAL CITY BANK BLDG. NEW YORK 





expenses are made, is estimated approximately around 
60. The bondholders are likely, in their reorganization 
of the property, to give the shareholders an opportunity 
to come in on the payment of a substantial assessment. 
In the plan voted down by the Public Service Commission 
they were to pay $45 in cash on each share. It hardly 
will be less in the new plan. Adding this to the present 
quotation for the stock, gives a quotation of 53, but this 
would seem high for a partnership interest in a property 
just emerging from bankruptcy. 





Experienced Investors 


are buying Central Leather 5 Per Cent. Bonds. They 
appeal equally from the standpoints of safety and of 
interest yield. Assets and net earnings afford ample 
security for both principal and interest. 

Write for circular F, giving full particulars with 
regard to this exceptional issue. 


THOMAS L. MANSON & CO. 


Members N. Y. and Boston Stock Exchanges 


71 BROADWAY, NEW YORK 
81 Fulton Street —and- — Plaza Hotel | 
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WARSHIP STEEL HERE AND ABROAD. 

Rear-Admiral Francis T. Bowles, retired, who was in- 
strumental mainly in obtaining the contracts for the con- 
struction in this country of the two great warships for 
Argentina, has returned from abroad with the declara- 
tion that the British and other bids of foreign bidders 
were easily beaten by the American builders. Asked 
about the report that his company had an understand- 
ing with the Bethlehem Steel Company to supply the ar- 
mor for the ships at export prices which are much be- 
low the prices charged our Government, Mr. Bowles de- 
clined to make any statement, saying that was a private 
business matter. 

Possibly it is a private business matter and then again 
it may not be when it is known that there has been in 
existence for many years a hard and fast agreement 
among the armor plate makers to pool their issues and 
exact prices from our Government which have been re- 
peatedly exposed as exorbitant and indefensible. The 
armor plate trust is a secret combination which the Gov- 
ernment has sought repeatedly to break up, but the Gov- 
ernment has each time surrendered. Now in all prob- 
ability, the country will witness the spectacle of a for- 
eign government obtaining steel armor for its warships 
at lower prices in this country than our own officials 
have been able to get. The deal will doubtless have many 
defenders, however, as the claim is that our shipyards 
and workmen would be idle but for these foreign con- 
tracts. It might very well be answered that providing 
work at the expense of the people to any interest or any 
trade is wholly wrong and indefensible. 

The Attorney-General is said to be preparing a case 
against the Steel Trust, and it might not be amiss, while 
he is at work on the big combination, to look into the 
workings of the armor plate trust. 

AMERICAN TOBACCO IN DEMAND. 

Just when every market observer was expecting to 
see American Tobacco stock cave in under the avalanche 
of bear talk about what was to happen to the stock 
when the Supreme Court decision in the anti-Trust case 
was handed down, buying orders began to appear and 
the stock has risen smartly. Some of the friends of the 
stock who are believed to have been carried away with 
enthusiasm as to the resources of the large interests 
back of the company, are predicting that eventually 
American Tobacco will sell above 700 a share and be 
another Standard Oil as a dividend payer. It is pointed 
out by these champions of the stock that repeated de- 
cisions dissolving the Standard Oil failed each time in 
the end to affect the stock adversely and that Tobacco 
will be on a sounder basis than ever when the decision 
shall have been rendered no matter what the decision 
may be. Some of the counsel in the case are said to 
have remarked that the Tobacco Trust has a much bet- 
ter chance of a favorable decision because of the extreme 
view taken by the lower court in deciding the case. 
They assert that it is impossible to conceive of the 
Supreme Court adopting the view of Judge Lacombe 
that under the wording of the Sherman anti-trust law 
even partnerships organized in such a manner that their 
operations constitute a restraint of trade, are illegal. At 
all events the Street does not now appear to be so much 
alarmed over the prospects of an adverse decision as six 
weeks ago. It all depends on whether the big inter- 
ests are favorable or hostile towards the market. 





GREAT NORTHERN ORE’S DISTRIBUTION. 
The trustees of the Great Northern Ore properties have 
ordered a distribution of 50 cents a share payable March 
15th. The dividend is one-half the amount which had 
been expected by the certificate holders. Previous to this 
dividend three payments were made in September, 1907, 
March, 1908, and September 15th, 1909, and were all at 
the rate of one dollar. In some circles the hope is en- 
tertained that the present dividend is not the only one to 
be paid in 1910, but another payment will be made later 
in the year, which will bring the total distribution to 

the amount distributed in the three previous years. 
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UNITED STATES STEEL. 

A determined and successful effort to place a bullish 
and not bearish construction on the retirement of John 
D. Rockefeller, Jr., from the Steel Board, caught a short 
interest of considerable proportions napping. Heavy 
selling, wherever it could be accomplished without un- 
masking it, was a consequence of the rise, however, and 
many of the big operators who had been heavily short, 
covered, but were not convinced sufficiently to induce 
them to go long. They say the evidence of the unsatis- 
factory state of the steel trade is accumulating instead 
of diminishing. This may prove to be a too pessimistic 
view, since the evidence at hand is not wholly bearish. 
The Steel position depends considerably on the crop 
position, though few operators reason along this line, 
and the outlook for Steel will be clearer when more shall 
be known about the yield of our farms this year. 


PRESSED STEEL CAR. 

As long as the preferred stock of the Pressed Steel Car 
is quoted around 102, the speculation in the common, 
where it seems to be almost entirely congested, appears 
artificial. The bargain is in the preferred, for it nets 
almost 7%, while the common brings nothing and has no 
chance, at least for some time, of doing so. 


BALTIMORE & OHIO’S CRISIS. 

The differences betwen the Baltimore & Ohio and its 
trainmen have reached a crisis and unless at the last 
moment one or the other gives in or is willing to leave 
the dispute to arbitration to settle, a strike of the train- 
men and conductors may follow. The men already have 
overwhelmingly voted against the company’s proposition. 
The Financial World pointed out in last week’s issue this 
possibility, and the improbability of granting a general 
advance in wages which could hardly be made and main- 
tain the 6 per cent. dividend. It seems now that either 
one or the other will have to go. The stock, however, 
by its solution, has for a long time anticipated a divi- 
dend reduction. It is selling on the basis of a 5 per 
cent. stock. An arbitration confab was held on Friday. 


HARPIES LIGHT ON THE LAKE DISTRICT. 
George Graham Rice, With His Race-Track Following, 
Invades This New Field. 

George Graham Rice has his talons fastened on a 
mining proposition in the Lake Superior district in 
Michigan, where most of the effervescent lake copper 
mining prospects which have proven such sensational 
speculations in the Boston market, are located. Rice’s 
proposition will be known as the South Quincy Mining 
Company, and in a few days a wild stock selling cam- 
paign will be inaugurated through Scheftels & Co., in 
which corporation this two-time convict holds a large in- 
terest through a dummy. Already this proposition, 
which is in an embryonic stage of development, is de- 
scribed as the most aristocratically located acreage in 
its relation to other successful properties and a ‘‘superb 
estate,’’ whatever that means in connection with min- 
ing. The presence of Rice, or any of his other associates 
in the Lake country, will be far from pleasing to the 
boomers of these properties, as they well know that 
his connection with any mining district has in the end 
thrown a blight upon it. That this new scheme is like 
unto the Sullivan Trust Co. properties, Rawhide Coali- 
tion and Rawhide Queen, merely stock-jobbing ven- 
tures, is revealed in an admission made in the prelimin- 
ary announcement for subscription for stock in Schef- 
tels & Co.’s market letter of a few days ago. In that 
it is stated that the vendors take 40,000 shares in stock 
for their option and $600,000 in cash. The $600,000 
in cash is to be raised by stock sales for which 60,000 
shares are set aside at $10 a share. In addition 20,000 
shares are also to be sold for the same price to provide 
funds to develop the property. To set aside $1,000,000 
in stock for properties that have not been even scratch- 


ed, is the loophole Rice has left for himself by which 
he can unload stock on the market. 
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GREAT NORTHERN. 

The snow-slides on the Great Northern mountain hills, 
besides being responsible for a great many fatalities, 
have so far also cost the property a considerable direct 
loss in money, and indirectly by tying up traffic, a loss ip 
earnings. 
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THE OPEN MARKET 


ECHOES HERE OF THE ENGLISH RUBBER CRAZE. 


Some Speculative Activity Started and Brokers Are on 
the Watch. 

Some animation in the shares of the United States 
Rubber Company on the Stock Exchange and in the 
shares of the Intercontinental Rubber Company in the 
outside market this week has evidently been the result 
of the tremendous speculation in rubber stocks abroad, 
particularly in the London market. The market here 
for Rubber shares merely acted in sympathy with the 
outbreak of speculation in England. Not much atten- 
tion was at first paid to the marking up of the stocks 
of the two companies named, but some brokers said 
they would not be surprised to see the speculation extend 
to the United States. It was thought that it would 
be more likely to affect Canadian speculators than those 
here though it was declared that no one could tell when 
or where the speculative spirit so rampant in England 
might extend. 

The United States Rubber company, which has large 
backing among the Standard Oil party, and the Inter- 
continental Rubber company, are the largest rubber 
companies in this country, though the Rubber Goods 
Manufacturing company is also a formidable concern. 
The United States Rubber Company is capitalized at 
$75,000,000, of which $25,000,000 is common and in 
which most of the speculation is carried on here; the 
Intercontinental has a capital of $30,000,000. There 
has been some inquiry in the ouside market for the 
common stock of the latter and it has sold up from 
$11 to $17.50 per share on heavy dealings this last week. 
This company has rubber interests in the Congo and 
Mexico and was largely financed by the Thomas F. Ryan 
party before Ryan retired to his Virginia farm and ob- 
scurity. It is said that important interests associated 
with one of the leading national banks of New York 
City has not been unmindful of the speculative fever 
which has seized half the people of the British empire, 
and that there have been hopes on the part of these 
interests that the speculation could be enlisted in the 
shares of the rubber companies here and some of the 
stock distributed to the public. 

A well known New York broker who has become 
interested as an observer in the rubber speculation 
abroad, said this week that the cable dispatches from 
London did not begin to adequately picture the craze 
for rubber speculation which has seized the people. This 
broker received a letter from his sister this week from 
a remote point in the farthermost northern point in 
Scotland and she said the people even there were specu- 
lating in rubber and it was buy, buy, buy rubber from 
morning till night. Every city, village, town and ham- 
let in Great Britain apparently has gone rubber mad. 

One cause of the strength in the stock of the Inter- 
continental lies in the fact that since January 1 the 
company has been enabled to pay off about 19 per cent. 
accumulated dividends on the preferred shares and that 
the company is to-day obtaining 75 cents per pound for 
its product as against an average of 44 cents in the last 
half of 1909. 





NATIONAL BANK OF CUBA’S REPORT GOOD. 

The ninth annual report of the National Bank of Cuba 
came as an agreeable surprise. Every department of the 
bank’s business for the last year showed an excellent 
increase. The assets increased 21%, deposits 8%, com- 
mercial deposits 27%, the net gain in individual depos- 
or at an average increase of 14 accounts each 
business day. The total assets of the bank are now 
$26,773,792.08. During the year the bank’s surplus was 
increased to $900,000, after providing for the 8% annual 
dividend, and there remained $64,153.63 of undivided 
profits, after deducting all bad and doubtful accounts. 
This shows a book value for the stock of nearly $120 a 
after the annual dividend is deducted, against a 


itors 26%, 


share, 
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recent sale made in the stock as reported to The Finan- 
cial World at par. At this price and on income return, 
the purchaser did get a bargain, as the stock cost the 
original subscriber $115 a share, $100 of which went for 
the bank’s capital and the $15 for its surplus. It is not 
likely, in view of the fact that the National Bank of 
Cuba is facing a more prosperous year than last year 
proved to be, that the stock will sell long in the open 
market as cheaply as it has in the past six months. 


INTERNATIONAL NICKEL HAS A RISE. 

A price of 155 for International Nickel, which was 
paid for the stock this week, is believed to foreshadow 
an increase in the dividend of 6 per cent. The fiscal 
year ends March 31 and it is said the earnings are now 
equal to 14 per cent. on the common. 


A QUESTION ANSWERED. 

The Portland, Ore., Spectator in its issue of February 
5, puts this question to the fiscal agent for the United 
Wireless in that city: 

If the denunciations of The Financial World, of New York, 
the United States Investor, of Boston, the Denver Times, and 
other reputable publications are untrue, why does the United 
Wireless not bring libel suits? 

The self-evident Treason why no libel suit has been 
brought against The Financial World is that such a 
move would make it necessary for the United Wireless to 
establish in a court of law that it has been libeled and to 
do this would require a complete exposure of its opera- 
tions, the character of the securities composing the 
item ‘$14,000,000 securities owned at par,’’ and the 
gross and net operating revenues, and not the proceeds 
from stock sales. All this information would have to be 
produced in court under oath. To take this step when a 
good many skeletons are kept under lock and key, would 
be suicidal, to say the least. Under such circumstances 
it is highly improbable that any libel proceedings will be 
brought against the Financial World and if there were, 
the chances would be one against a thousand that the 
case would ever come to trial. 
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The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers. Subscribers can 
make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 


public. 
INTERNATIONAL BANKING CORPORATION. 





Stock Offered Here Finds Little Demand for It—Its Posi- 
tion In China and The Morgan Syndicate’s Operations. 


The offer of some small blocks of stock of the Inter- 
national Banking Corporation, of 60 Wall Street, in the 
open market, within the last ten days, has found the 
bidders few and far between and the bid prices below par 
as against 130 and 140 for the stock not so many months 
ago. One would-be seller, a western broker who repre- 
sented a holder of about 100 shares of the stock, first 
offered the stock at 140 and, finding no bidders, kept 
offering the stock down in this market through a New 
York bank stock specialist, until the offering price had 
reached 105. Then a leading Stock Exchange house be- 
came interested sufficiently to bid 95, but the bid was 
not accepted. Later the stock was sold. 

Gen. Thomas H. Hubbard, the president of the com- 
pany, said a few days ago that he doubted very much if 
there was very much of the stock of the company in the 
Street for sale and that what there was was probably 
made up of odd lots which some small holders wished for 
one reason or another to dispose of. The Corporation, he 
said, was doing a good business in the Orient and it was 
increasing, if anything. General Hubbard said he did 
not care to talk about the alleged favoritism on the part 
of the State Department at Washington toward the Mor- 
gan syndicate in China. It had been stated in some quar- 
ters that the Morgan Syndicate’s activities in China had 
had the unceasing support of Secretary of State Knox, 
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who had instructed the United States Consular repre- 
sentatives everywhere in the Far East to be especially 
mindful of the Morgan representatives there and use 
their influence to advance the operations of the Syndicate 
at every opportunity. It has been charged that so zeal- 
ous have these Consular representatives of the United 
States become in the affairs of the Morgan syndicate that 
complaints had come that other American interests, bank- 
ing and others, had had occasion to complain of neglect 
of their interests by the United States consuls. So 
strong had these complaints been that recently General 
Hubbard took it upon himself to give voice in a public 
interview to the grievances of those who were competi- 
tors of Morgan & Co. in the rich Far Eastern field. 
When seen by a representative of The Financial World, 
however, General Hubbard said he had no quarrel with 
the Morgan syndicate and that he had no criticism to 
pass upon the attitude of Secretary Knox. He utterly 
rejected the suggestion that in some quarters there was 
a suspicion that some hostile interest was engaged in 
depressing the stock of the International Banking Cor- 
poration because of the criticisms which he (Gen. Hub- 
bard) had seen fit to pass on the American banking situa- 
tion in China in the newspaper interview above re- 
ferred to. 

The International Banking Corporation has had some 
eminent men in its board and still has many of them. 
Among them were the late Edward H. Harriman, George 
Crocker, Edwin Gould, H. E. Huntington, Gen. John J. 
McCook, Marcellus H. Dodge, Haley Fiske, Isaac Gug- 
genheim, Henry Clay Pierce, Erskine Hewitt, William 
A. Read, John R. Hegeman, Sir H. Montagu Allan, George 
H. Macy and Sir William Van Horne. The corporation 
has a paid in capital of $3,947,200 and deposits of some- 
thing like $15,000,000. It does a large banking and ex- 
change business with firms having large business inter- 
ests in China, Japan and other Far East countries. The 
stock paid 4 per cent. up to the 1907 panic, but has paid 
nothing since. In 1903 the stock sold as high as 203%. 
It would appear from what we have learned of the situa- 
tion in the Far East so far as it relates to this corpora- 
tion that the holders of the stock who are now seeking 
to sell out their shares would do weli to hold on to them 
as the outlook for an expansion of our trade in that di- 
rection is now quite promising. 


SPECULATION IN COLORADO FUEL & IRON. 

When the announcement was made of the retirement 
of the junior Rockefeller from the Steel Trust, Colorado 
Fuel and Iron smirked up. The Rockefellers are heavy 
investors in this company, and the trading element as- 
sumed at once that it was their intention to devote their 
whole energies on building up its business, and therefore 
desired to be free from any alliance such as being a 
director in the Steel Corporation, which would tie their 
hands. This reasoning is good logic, too, but it is an 
unsatisfactory basis on which to lift a stock over 41, 
which is so far away from a dividend. 
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STILWELL DINES ORIENT ROAD’S FRIENDS. 


Banquet at the Waldorf, Where the Story of the Building 
of This Unique Railroad is Unfolded.—Speeches 
by President Stilwell and John F. Wallace.— 

Well Known Financiers of This Country 
and Europe Among the Guests. 

To get into better personal touch with and meet face 
to face some of the many prominent capitalists, business 
men and investors who have invested largely of their 
means in the Kansas City, Mexico & Orient Railway, 
President Arthur E. Stilwell, the original projector and 
builder of the Orient system, and the officials of the 
road, gave a dinner on Tuesday night of this week to 
about 175 of these men and visiting guests at the 
Waldorf-Astoria in New York City. Mr. Stilwell de- 
signed to give to these gentlemen a close view of the 
road as it was originally projected and an account 
of his stewardship since he and his associates started 
the work. The dinner was given in one of the large 
ballrooms of the hotel and when the diners sat down 
to the feast there was not a vacant seat the responses 
to the invitations to the dinner having brought out a 
representative gathering of prominent men well known 
in public and commercial life. President Stilwell and 
his close associate, John F. Wallace, one of the vice- 
presidents of the road, who was formerly Chief Engi- 
neer of the Panama Canal and General Manager of 
the Illinois Central Railroad, spoke at length, Mr. Stil- 
well’s subject being ‘“‘The Past, Present and Future of 
Mexico and the Orient Railway.” 

During the banquet a life size portrait of President 
Diaz, of Mexico, who had been and still is a firm friend 
of the Orient road, was unveiled. 

Diaz, Friend of the Orient. 

Mr. Stilwell, who was the toastmaster, spoke in high 
terms of Mexico’s Chief Executive, whom he described 
as the great bulwark of progress and friend of foreign 
capital in Mexico. It was President Diaz who was respon- 
sible for the original grant of the right of way for the 
Orient road in Mexico, the $3,000,000 subsidy subse- 
quently granted to the road and also the grant for 99 
years of the great port of Topolobampo, the Pacific 
ocean terminal of the Orient, which, Mr. Stilwell said, 
he valued at from $6,000,000 to $10,000,000. He de- 
clared that President Diaz told him he believed him 
when the latter said that the passage of the great Sierra 
Madre range by a railroad, which had been declared 
impossible by eminent engineers, was possible, and he 


was the first to congratulate him when the en- 
gineering corps of the Orient laid out a mag- 
nificent route over the _ range. The route in 


Mexico, which at some points is 8,000 feet above sea 
level but at low grade, runs through great and rich tim- 
ber, agricultural cattle range and gold, silver, copper 
and coal country which cannot, under the grant, be 
approached nearer than 33 miles on either side by any 
other railway. It has no snow sheds or snow to in- 
terfere with traffic. Some of the great cattle ranches 
along the route have 30,000 to 50,000 head of cattle 
on them, and shipments are made every day, the Ameri- 
can Smelting & Refining Company had just voted 
through its board of directors, to double the capacity 
of the smelting plant at Chehuahua, Mexico, a 
great Chicago syndicate which had opened one of 
the richest mining claims in the world was now 
shipping over the Orient gold-bearing ore assaying $12,- 
000 to the carload, while the hundreds of individual 
business men who had put their money into the Orient 
were now personally at work seeing to it that the Orient 
obtained shipments of freight which they controlled 
and which is destined for Mexico. These men, he said, 
sent all the way from 50 to 100 cars of freight over 
the Orient weekly from Kansas City, Detroit, Chicago 
and other northern cities and this, he thought, was 


good proof of the success of the unique plan he had 
of raising capital among individuals to build the road 
without the aid of syndicates, banking or otherwise. 





—— 


Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 





it has sold, 
Municipals Public Utilities 
Water Works Irrigation Bonds 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 


PITTSBURGH 
37 Wall St., NEWYORK. John Hancock Bidg,, BOSTON 
CHICAGO PHILADELPHIA 








“TBR K e x _——rsssss,. 
Bonded Debt Comparisons. 


Mr. Stilwell compared the Orient’s bonded debt of 
$22,500 per mile with the bonded debt of $78,000 
per mile of the Western Pacific, which has made no 
statements of earnings whatever since it was reported 
to have been opened last November. He showed how all 
the great transcontinental systems which the Orient tra- 
verses, the Southern Pacific, Atchison, Texas Pacific, and 
Mexican National railways, were feeders of the Orient, 
which did not therefore need any branches and had none. 
Interior traffic destined for the Far East arising along 
these lines would have to go largely over the Orient, 
which had a direct route much nearer than any of the 
others. He instanced the present routing of over 500,- 
000 bales of cotton yearly from the Texas and New 
Orleans districts over roads running north and thence 
its shipment over the Great Northern system controlled 
by J. J. Hill to the Pacific and said that on the com- 
pletion of the Orient this cotton would have to go over 
the Orient as it meant a saving of fully 1,000 miles. 

Mr. Stilwell gave an amusing account of how a syndi- 
cate, by trick and device, got his first child, the Kan- 
sas City Southern, away from him on a certain Monday. 
This was when he was a very young man and had not 
yet gained knowledge of the manipulations of high 
finance but on the Thursday of the same week in which 
he lost the Kansas City Southern the Orient project 
was born in his brain and he went to work on the in- 
dividuals who had shown their faith in him as the 
builder of the Kansas City Southern and did not find 
them wanting. They invested their means in the Orient 
project, and the circle of investors had constantly wid- 
ened until he now had over four thousand holders of 
the securities of the Kansas City, Mexico & Orient who 
had invested upwards of $23,000,000, and yet the aver- 
age holdings were less than $10,000. He had enlisted 
the confidence of English capitalists in a similar manner 


and now the English investors were enthusiastic 
about the future of the Orient. Members of 
the London finance committee of the road were 
now arranging to come over here for a _ personal 


inspection of the road. Already the advance guard is 
represented by Frederick Wise, of Newcastle-on-Tyne. 
The latter and his associates were desirous of putting 
3,500,000 pounds sterling into the road. He predicted 
that the road’s common stock would, ere many years 
had passed, sell at the level of other standard railroad 
shares. 

Mr. Stilwell spoke for upwards of an hour interspers- 
ing his remarks with humorous stories apropos of the 
points he wished to emphasize and he kept his auditors 
in roars of laughter or applause. He then introduced 
Vice-President Wallace, whose subject was “The Panama 
Canal and Its Relations to The Orient Railway.” 
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Wallace Enthusiastic, Too. 

Mr. Wallace gave a flattering description of the rich- 
ness in natural resources of the country traversed by 
the Orient saying that he had traveled over the entire 
route and he had to say that in coming years when 
the Orient shall have demonstrated its earning power, 
strategic advantages and capacity to handle an enormous 
tonnage that could not escape going over it, the en- 
gineeers who laid out the route over the Sierra Madre 
mountains would be hailed as the projectors of one of 
the world’s greatest railroads. It was a piece of engi- 
neering, he said, which should give national fame to the 
authors of it. The port of Topolobampo, he said, would 
be the port of call of the great steamship lines which 
would use the Panama canal on the way to the Orient 
because they would be forced to by redson of the ability 
of the Orient to lay.-down a supply of coal at the Topo- 
lobampo wharfs at $3 per ton-which would cost $8 at 
other ports that would be considered competitive. All 
in all, he said, he could endorse all that Mr. Stilwell 
had said about the possibilities for the Orient. 

Mr. Wallace aroused great interest by his refutation 
of the allegations made by Admiral Evans that the 
great transcontinental railroads were seeking to defeat 
or delay the completion of the Panama canal. He 
quoted from a conversation he had had with the late 
E. H. Harriman, whom he had asked as to the attitude 
of ‘the transcontinental roads toward the canal. Mr. 
Harriman had assured him, he said, that the railroads 
welcémed the canal since it meant a large expansion of 
the business of shippers in the interior of the country 
whose products would have to be handled part of the 
way’ by the railroads. Mr. Wallace followed the lines 
of'a recent article in The Financial World which pointed 
out ‘this very weakness in Admiral Evans’s allegations. 

Some of the Chief Guests. 

Toasts to President Taft, President Diaz and King 

Edward of England, were drunk and the dinner closed 


with cheers for President Stilwell. Among the guests 
were C. G. Roebling, of the Roebling Construction Com- 
pany; E. Quincy Smith, president of the National City 
Bank of Washington, D. C.; 8S. R. Guggenheim, Harold 
Mestre, of the Stock Exchange house of Alfred Mestre & 
Co.; Charles Francis Adams, 2d, of Boston; Robert C. 
Clowry, president of the Western Union Telegraph Com- 
pany; Belvedere Brooks, general manager of the Western 
Union; Edward Dickinson, vice-president of the Orient; 
Count Tallyrand-Perigord, of Paris; R. W. Jones, vice- 
president of the National Reserve Bank of New York 
City; Henry A. Seesselberg of New York City; A. Ben- 
ziger, the artist; Frederick Wise of England; Baron 
Hans von Bleichroeder, of the Bleichroeder family of 
bankers of Berlin; Henry A. Bishop, of Bridge- 
port, Conn.; J. B. Martindale, vice-president of the 
Chemical National Bank of New York City; J. F. Alden, 
of the American Bridge Company; H. C. Brewster, pres- 
ident of the Traders National Bank of Rochester, N. Y.; 
J. G. Gibnoux, of Rochester; W. G. Gaillard, and Horace 
H. Stevens of Boston; James Couzins, head of the Ford 
Motor Works, of Detroit; Allen W. Atterbury, of De- 
troit, B. F. Scott of Detroit; W. P. Ijams, of Terre 
Haute, Ind.; C. B. Alexander, of New York City; Wil- 
liam J. Banigan, of Seeselberg & Banigan; R. W. Baxter, 
of New York, former superintendent of the Lehigh Valley 
Railroad; Edward Harden, of the Stock Exchange house 
of Colgate & Co.; H. S. Manning of Manning, Maxwell 
& Moore; J. W. Hurlburt and Thomas Nelson, Jr., New 
York City. 


RAILWAY STEEL SPRING. 

Renewed buying in Railway Steel Spring follows 
naturally the better demand for equipment. The com- 
mon and preferred both have been much stronger. 
However, as in the case of Pressed Steel Car, the pre- 
ferred looks the soundest purchase of the two, as it is 
still selling quite low. 
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a revenue, 


$28,100, an increase of $2,000 


HENRY A. SEESSELBERG 
Formerly wi:h 
CHAS. T. WING & CO. 





KANSAS CITY, MEXICO & ORIENT FIRST 
MORTGAGE GOLD 4% BONDS 


Due February, 1951 
and Kansas City, Mexico & Orient Common and Preferred Stock 


The Kansas City, Mexico and Orient Railway Company will be the shortest Trans-Continental 
Line in existence, shortening the distance by rail from Kansas City to the Pacific Ocean approxi- 
mately FIVE HUNDRED MILES. In addition, the road traverses a very fertile and exceedingly pro- 
ductive territory, and from Kansas City to the Sea Coast there is not a mile of road that will not show 


Out of a total of 1,659 miles, 900 miles are now completed and in operation. The earnings are 
now derived from local traffic and are continually increasing. When through traffic is inaugurated 
the company undoubtedly will earn a substantial dividend on both its issues of stock. 


Earnings for the first week of January, 1910, were $31,400, an increase over 
the corresponding period of last year of $4,200; for the second week of January, 


WE OFFER THESE SECURITIES ON AN ATTRACTIVE BASIS 


Write or call for our pamphlet comparing the “Orient” with other Transcontinental Roads 


SEESSELBERG & BANIGAN 


INVESTMENT SECURITIES 
2 Wall Street, New York 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to March 4, 
the time of going to press. 








BEAR PARTY AGAIN DRIVEN OFF. 

Developments in the stock market this week up to 
the present writing have not calculated to lend encour- 
agement to the bear party which found itself in an in- 
creasingly embarrassing position by reason of the steady 
rise in prices, with extremely narrow recessions, en- 
abling those who had made commitments for the fall to 
at no time cover their sales at a profit. The action of 
the market also demonstrated that the severe break ear!l- 
ier in the year came about, not through any fear of 
‘“‘Washington,”’ as was so hypocritically alleged, but be- 
cause certain groups of large capitalists desired to ob- 
tain stock at a price much below the level they had sold 
it previously. This they succeeded in accomplishing 
and no evidence is at hand that the stocks bought at the 
low prices has been marketed in any great quantity. 
Speculators who followed the big buyers with commit- 
ments on the long side have, however, sold out and de- 
cline to take part in a further movement upward until 
the numerous factors relating to the course of trade 
and the many questions still unsettled, both by the 
United States Supreme Court and Congress, shall have 
been adjusted to their satisfaction. These questions re- 
late to the pending Trust cases before the United States 
Supreme Court, and the extremely unsatisfactory status 
of the labor situation as it affects the great majority of 
the important railways of the country. Of the many 
demands made on the roads for increases in wages, only 
one or two have been met with any satisfaction to the 
workers and on the balance of the great roads the man- 
agers have succeeded only in postponing the final set- 
tlement or are now confronted with the actual imminence 
of a walkout, as in the case of the Baltimore & Ohio. 
It is thus seen that the questions uppermost still re- 
main factors for uncertainty. Labor’s unrest cannot be 
stilled by procrastinating merely. 


SOME BAD FACTORS NOW BEHIND US. 

Looking on the brighter side of the picture it can be 
said that the country had come through a very hard 
winter with less damage than has been predicted and the 
railways of the great West and Northwest are now clear- 
ing up rapidly the vast congestion of freight caused by 
the heavy snow and flood damage and are or will be 
shortly in fine shape for the Spring and Summer move- 
ment. That the high pressure of business which so 
many had expected to be realized has not appeared has 
not discouraged those conservative onlookers, who fear- 
ed a boom quite as much as they would a recession in 
trade. The proper steps have been taken to readjust a 
too fast pace to a more sober gait and the country will 
be all the more the better and sounder for it. Investors 
were not carried away by the false beacons hung out 
last fall and they are now, thanks to their own con- 
servatism and good judgment, in a good position to dis- 
criminate in their purchases. The inflation having 
been let out of a vast quantity of stocks which had been 
boomed to absurd heights, gives the individual some 
hope that he can look about him and make purchases at 
prices giving a fair return. It is quite clear that fhe 
conservatism of the average investor has brought the 
manipulators of stock prices to a realization of the fact 
that the average buyers is not so easily pursuaded by 
figures merely, as before. He wants proof and he is 
getting it. 

THE CROP SITUATION. 

Experience of former years has convinced the average 

onlooker that the reports of grain ‘‘experts’’ sent thus 


early into the granger states to pass upon crop condi- 
tions are not to be relied on at all times. Discrimina- 
tion is altogether necessary. Many of these observers 
are sent out for no other purpose, formed before they 
start, to report crop destruction or vice versa, according 
to the market commitments of their employers. In all 
cases, therefore, where it is sought to obtain an unbiased 
view of the situation only official reports should be con- 
sidered. It is now admitted by the Agricultural De- 
partment of several of the large grain producing states 
of the West that some considerable damage had been 
done, but that this will be offset in some measure by the 
increased yield coming from the enlargement of the area 
planted. Hence, we may safely ignore, for the time 
being, the reports of the crop killers who obviously are 
not disinterested and impartial reporters. 


MONEY MARKET CONDITIONS BETTER. 

That New York City, the financial centre of the coun- 
try, had been liquidating for many months while the rest 
of the country has been working up to the heights of a 
boom, is evidenced by the last report of the condition 
of the National banks of the country. This report 
is a striking endorsement of the views of two 
eminent New York bankers, given elsewhere, in which 
they express conservative views about the situation in 
the West. That the corrective is being applied is evi- 
dent. As to the immediate future of stock market prices 
it would seem that the recent rise had about brought 
about an equilibrium from which a start might be made 
upward or downward. The trend is seemingly uncer- 
tain, with no apparent evidence of either very great bull- 
ishness or extreme bearishness manifest. 


SITUATION ON FRIDAY. 

The market ruled narrow and dull all day except for 
the copper stocks and American Smelting which were 
strong and quite active all through the market session. 
The fluctuations were apparantly meaningless and many 
of the large traders, appeared to have adopted tempor- 
arily a waiting attitude. Some of the prominent Stock 
Exchange houses having private wires to Philadelphia re- 
ceived despatches which stated that a tremendous labor 
struggle, bound to have serious consequences, appeared 
to be inevitable and that 100,000 union workers would 
in all probability go on strike tonight. The market paid 
no attention to this news and also ignored the threaten- 
ing situation on the Baltimore & Ohio road. The market 
closed firm and dull. 





THE RAILROADS 


CHESAPEAKE & OHIO. 

The various deals which Wall street kindly arranges 
for this Hawley stock continue to maintain the specu- 
lation in the security and keep the price up. There is 
nothing aggressive in the buying, however, and our 
opinion that the deal for the Hocking Valley was still a 
long way from consummation, seems to be borne out by 
the dropping of the stories about Hawley mergers in the 
Ohio field. The increase in earnings in the last 6 months 
attests the favorable position of the road and a good 
year for it seems likely, barring accidents. 





ERIE. 

In the past week the Erie stocks, especially the first 
and second preferred, have been in much better demand 
and at higher prices. The speculative opportunities in 
these securities were never brighter than now, as the 
road under President Underwood is making progress 
fast. 


MISSOURI PACIFIC, 

Missouri Pacific has been acting less like a Gould stock 
recently and more like a Rockefeller security. It resists 
all pressure, and despite the fact that it pays no divi- 
dends is selling above 71. Transactions are limited and 
reflect merely a small supply of the stock in the Street 
for trading purposes. 
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NEW YORK CENTRAL. 

The declaration of an extra dividend of 6 per cent. by 
the Lake Shore road will benefit the New York Central, 
that road being the owner of most of the stock. The 
stock responded to the bullish construction placed on 
the news. The stock has had a rise of more than 8 
points from the low of the year, and is quite likely tu 
quiet down for a time. On any reaction it would prob- 
ably be bought with as great confidence as was exhib- 
ited when the security was below 120. 

SOUTHERN PACIFIC, 

This stock generally followed the movement in Union 
Pacific, but the activity was not as marked as in the 
other security, nor was the work of the bulls as aggres- 
sive as formerly. There is some talk that the Southern 
Pacific will eventually get the Clark road, the San Pedro, 
if the Supreme Court and railway merger decisions 
should be favorable to the corporations. The matter 
aroused only languid interest, however, and it would 
appear that something really dazzling on the bull order 
will be necessary to re-arouse the speculative interest 
in this security. 

ST. PAUL. 

Despite the fact that St. Paul perked up this week and 
threatened to get up around 150 once more, the stock 
seemed to be in the doldrums most of the week and 
scant attention is being paid to its movements. The 
uncertain trend of trade in the Northwest and the shut- 
ting down of some of the big Minneapolis flour mills 
have served to put a quietus on the speculative activi- 
ties of the bulls in St. Paul. 

UNION PACIFIC. 

The stock sold ex-dividend this week and recovered 
this 2% points rapidly forcing a hurried retreat of a 
belated short interest, which was larger than had been 
figured to exist. Counting the dividend the stock sold 
at an equivalent of better than 190, a price not wit- 
nessed in weeks. The February earnings again showed 
a larger gross and net increase and the bull forces which 
were intent on punishing the bears severely, ignored or 
minimized the reports of heavy damage by floods in the 
West. Union has now had a total rise of about 12 
points from the low in the recent break. The stock is 
in an interesting position, since the bulls argue that it 
will go back to around 200 again if they can get it above 
190 and keep it there for any length of time. It is be- 
lieved that there was fairly good selling on the rise of 
both long and short stock in the expectation enter- 
tained by some speculators that after such a good rise 
a set back of fair proportions was due. 

WABASH. 

Both the preferred and common showed some activity 
on the resumption of bullish activity in the general list 
and it is still believed that this road will figure largely 
in changes in the railway map this year. The road’s 
position is such that it could be utilized to very great 
advantage by other important roads. 


THE INDUSTRIALS 


AMERICAN COTTON OIL. 

The prediction has been made that this stock will sell 
considerably higher because of the broadening tendency 
of business in the South and the prospects of a fine year 
in the cotton trade. A number of very valuable con- 
tracts have been obtained by the company since the first 
of the year. What buying there has been, however, has 
been confined to people in the South and operators here 
have not done much in this stock. 

AMERICAN ICE. 

The pool that was advertised to put this stock in the 
active class has not done much thus far, but still prom- 
ises much for the stock now at 27. Only those who 
are reckless with their money are figuring on joining in 
the movement should it get under way. The ice crop is 
large and the Trust had figured on getting big prices for 
its output, but during the winter a great deal of ice was 








C. I. HUDSON & CO. 


34 and 36 Wall Street 


WALDORF-ASTORIA HOTEL 
PRODUCE EXCHANGE 
Fifth Avenue Building - 5th Avenue and 23d St. 
MEMBERS CINCINNATI 
New York Stock Exchange BINGHAMTON 
New York Cotton Exchange TORONTO 
New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
WILLIAMSPORT 





Philadelphia Stock Exchange 





RENSKORF, LYON & CO. 


Members New York Stock Exchange 
43 to 49 Exchange Place, New York 


SPECIALISTS IN 


SMALL LOTS 
of Stocks and Bonds 


OUR SMALL LOT DEPARTMENT offers 
to the conservative investor exceptional facili- 
ties for the buying and selling of all securities 
dealt in upon the NEW YORK STOCK EX- 
CHANGE. All orders executed at the “bid and 
offer” prices of 100 share lots. Reliable infor- 
mation furnished on all listed stocks and bonds. 





Our Booklet “F,” “Small Lot Trading,’ Issued on Request 


Your Call or Inquiry Invited 











cut by independents who have screwed up sufficient 
courage to try and compete with the trust. 
AMERICAN LOCOMOTIVE. 

The improved demand for equipment had a beneficial 
effect on American Locomotive stock. It was much 
stronger. However, it will be at least a year before the 
directors can safely consider declaring a dividend on the 
common shares. In view of the remoteness of dividend 
prospects, it could be said the shares are high enough 
and attractive only to people satisfied to wait for returns 
at least a year. 

AMERICAN SMELTING, 

The short interest in this stock covered in part, but 
another quickly accumulated and this kept the stock 
strong. The declaration of the regular 4 per cent. divi- 
dend was received favorably. There is some doubt what 
effect the fall in the price of silver, due to the action on 
the duty by the Indian Government, will have on the 
smelting industry, but thus far it has been negligible. 
Mining and smelting operations, according to the reports 
of production from various companies, must be on the 
increase. Smelting charges are not as heavy as those 
of last year, however, and the competition of the Inter- 
national Smelting Company is being felt. It is reported 
by interests which are said to have good information as 
to the inside workings of the Smelter Trust, that the 
Guggenheims, if the Utah-Nevada Consolidated merger 
should go through, would sell the Baltimore refinery in 
Baltimore, owned by them, to the merged concern and 
also the Garfield smelter in the West. 





HOLLISTER, FISH & CO. 
BANKERS 


Members New York Stock Exchange 


Nassau and Pine Streets - - New York 
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THE METAL MARKET 


LAKE COPPER. 

As yet there has been nothing shown warranting the 
speculation in Lake Copper Co. shares at the present 
level, or, in fact, anywhere near it. It is true a number 
of mill rums have indicated a high grade of copper and 
plenty of it, but the question is whether the veins tapped 
will be permanent. This must still be established. Lake 
Copper shares have a par value of $25, and are selling 
around 73. They have been as high as 96, but not for 
long. The fluctuations in the shares are both nervous 
and extreme, so that for any but the most reekless kind 
of speculator, the stock is one best left alone if the 
nerves are to be kept in a state of repose. There may be 
a sense of exhilaration in a drop or a rise running to as 
high as 5 points a day, provided the move favors you, but 
a far different feeling is superimposed if it starts the 
other way. There should be more sane reasons brought 
forth than inspired gossip. 





NORTH BUTTE BEGINS TO BRACE UP. 

As The Financial World intimated, North Butte shares, 
when they were around 30 and gloomiest predictions 
were allowed to circulate unhindered by the insiders, 
the stock was being accumulated by the very people who 
were obligated by every high principle to reassure timid 
holders and save them from sacrificing their shares. 
The stoek has recovered on this buying te $37 a share. 
The dividend has been reduced to 50 cents a share or 
on a basis of $2 per annum. Amalgamated, paying the 
same rate, is around $81. On income return, on repu- 
tation as a mine, and on capitalization, Amalgamated 
should be selling under North Butte, instead of over its 
price, even with the Cole-Ryan incubus attached. 





GRANBY. 
When Granby resumed dividends in December, when 
2 per cent. was paid, decided hopes were raised that in 
1910 the rate would be declared quarterly. These an- 
ticipations, however, were shattered this week when the 
directors failed to take action on the dividend. 








Serial 6°, Bonds 








Secured by a 


Thousand Farms 








Our Reclamation bonds—both Drainage and Irrigation—are secured by 
first liens on rich farm lands—sometimes a thousand farms. 


The most fertile, most valuable farm lands in America 
are lands reclaimed by irrigation or drainage. 

Among them are our finest fruit lands, worth from 
$1,000 to $4,000 per acre. And there are millions 
of irrigated acres, deveted to general farming, where 
the average crop is two or three times the average in 
other localities. 

No reclamation project is financed by us save where 
the land has exceptional value. Bonds based on such 
land, with such high earning power, form, in our es- 
timation, the safest sort of security. 


Doubly Secured 


Irrigation bonds are usually doubly secured. First, 
we have a mortgage on all the property in which the 
proceeds of the bonds are invested. The investment 
in this property is sometimes twice the bond issue. 

The bonds are additionally secured by first liens on 
the lands and the orchards watered. These liens are 
given by individual land owners in payment for water 
rights. They draw six per cent. interest, and are paid 
off in annual installments. These payments are used 
to retire the bonds as they mature. 

Often a thousand such separate liens are deposited 
with a trustee as security for the bonds as a whole. 
And the bonded indebtedness rarely exceeds one-fourth 
of the land’s cash value. The first crop from the 
land is often sufficient to pay the whole lien. 

Some irrigation bonds are ‘‘Carey Act bonds,’’ where 
the State supervises the project. Some are municipal 
obligations, issued by organized districts. Such bonds, 
like school bonds, form a tax lien on the district. 

Any rightly seleeted Reclamation bond affords one 
an ideal security. 


Any Amount—Any Maturity 


Irrigation bonds are generally issued in denomina- 
tions of $100, $500 and $1,000, so one may invest either 
little or much. 

They are serial bonds, part of which are paid annually, 








First National Bank Bldg., Chicago 
First National Bank Bldg., San Francisco 


as the farmers pay off their liens. So one may select 
either long-time or short-time investments. 

The interest rate is six per cent—a liberal rate for 
conservative farm lien securities. 

Among those who investigate them, reclamation bonds 
are the most popular bonds that we handle. Many 
of our customers are now exchanging through us their 
low-income bonds for these more attractive securities. 


16 Years’ Experience 


Our experience with Reclamation bonds covers six- 
teen years. During that time we have handled 78 
separate issues, some of which have run into millions 
of dollars. All have been based on first liens on 
good farm land, and not a dollar of loss has resulted 
to any investor. 

Our organization now includes engineers and attor- 
neys of national fame, and of the widest experience in 
connection with reclamation. An officer of our Com- 





pany constantly resides in the irrigated country watch- 
ing the projects we finance. 
Our position in this field gives us the pick of the 


projects, so we confine ourselves to the most desirable 
issues. Our investigations are all made on the ground, 
and by the most competent men we know. 

We have written a book on Irrigation Bonds, based 
on all this experience. Every investor, small or large, 
owes to himself its perusal. Cut out this coupon as a 
reminder to write us today for this book. 


Sroulridge ’Niaverke: 


First National Bank Building, Chicago 111 Broadway, New York 
Congress St., Boston First National Bank Bldg,, San Francisco 
Please send your free book on Irrigation Bonds. 





CURES tot Mates ckcdsaders mates 











Hroulridge &NiverCve: 


G7) — 


50 Congress Street, Boston 
111 Broadway, New York 
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$22,000,000 


Chicago City & Connecting Railways Collateral Trust 


Sinking Fund Five Per Cent. Gold Bonds. 


Issued under an Indenture dated January 3, 1910. 
FIRST TRUST AND SAVINGS BANK, TRUSTEE. 


Dated January 1, 1910. Due January 1, 1927. 


Sinking Fund payment of $105,000 per annum beginning March ist, 1915. Bonds redeemable by operation of Sink- 
ing Fund at 105 and accrued interest. Issue as an entirety redeemable on any interest date at 105 and accrued interest. 
In case of the purchase of the property of Chicago City Railway Company by the City of Chicago for itself, or in case 
the Trust Agreement dated January 1,1910, shall be terminated by consent of bondholders, as provided in the Indenture 
dated January 3, 1910, then the bonds become redeemable at par and accrued interest. 





Bonds will be in coupon form of $1000 each or in registered form of $1000 or multiple 
thereof. Coupon and registered bonds interchangeable. 
Interest payable April 1 and October 1 in the City of Chicago or the City of New York. 
Application will be made to list these bonds on the New York Stock Exchange. 


Under the Indenture dated January 3, 1910, securing the above issue of bonds, the following STOCKS and *BONDS 
are PLEDGED with the Trustee: 


Par Value. 
STOCKS. Chicago City Railway Company (an Illinois Corporation) being 94.29% 
of the entire Capital Stock....... PT er? Ee Ee .---- $16,971,900 
Calumet and South Chicago Railway Company (an Illinois Corporation) being the 
emtize isowe of Capital Stood... ......2 ccccccccescce scccccesccscccccecce --- 5,000,000 
Southern Street Railway Company (an Illinois Corporation) being the entire issue 
IRs. oat acnadaentav0ne+ eee sxmninseseibesdecuuneaey oaeetaed ns 800,000 
Hammond, Whiting and East Chicago Railway Company (an Indiana Corporation) 
being the entire issue of Capital Stock......... bbdeveqncnseuceinedsteveuts 1,000,000 
Chicago and Western Railway Company (an Illinois Corporation) being the entire 
Sr GIN Bhasin ce cccccscsccsessess ccceceseseses peesecchebhnbnsac’ Me 72,000 
———__ $23,843,900 
BONDS. Calumet and South Chicago Railway Company (Consolidated Mortgage) 
SN RITE HIS. «. « 0.0:4.0.9-0:010.00:60665.0608006058060bb6006000506.00068 006888 5,000,000 
Hammond, Whiting and East Chicago Railway Company (First Mortgage) Entire 
issue 5% Bonds ................. pintitt anand iiaedteteahie eccccccccccccse coe §©=©61,008,008 
Southern Street Railway Company (First Mortgage) 5% Bonds........... cinncne 1,600,000 
Chicago and Western Railway Company (First Mortgage) Entire issue 5% Bonds. 
$7,674,000 
Total Par Value Stocks and Bonds. .............sseee $31,517,900 
—S=—_———— 





*Under the provisions of the Trust Indenture, these respective issues of bonds may be converted into cap 
ital stock of the respective companies to an equal amount. 

For particulars as to the value of the above collateral, the operations of the railways’ properties and their 
earnings, reference is invited to letters under date of February 24, 1910, from Mr. Ira M. Cobe, Chairman of 
Governing Committee, Chicago City and Connecting Railways, and Messrs. Marwick, Mitchell & Co., Chartered 
Accountants, copies of which may be had upon application at the offices of the undersigned and from which 
we quote as follows: 

“The above securities are held by the First Trust & Savings Bank under a Trust Indenture which creates 
a first len upon such securities for the payment of the principal and interest of these bonds. 

“These deposited securities are issues of corporations owning and operating a total of 407 miles of high 
grade street railway in the southern division of the City of Chicago and vicinity. * * * 

“The amount at which the City could purchase these properties for Municipal operation at the earliest date 
permissible under the terms of the ordinances, February 1, 1911, will be in excess of $50,000,000. * * * 

“Should the City acquire these properties at that date, the purchase price would be in excess of $50,000,- 
000, while, should any Licensee Company purchase them, the price payable, in terms of the ordinances already 
referred to, would include an additional 20 per cent., or in aggregate would be $60,000,000. 

“The interest of the Chicago City and Connecting Railways in this purchase price of $50,000,000, after 
deduction of all First Mortgage Bonds, which are first liens on the properties, and the equity, applicable to the 
Chicago City Railway Company minority stockholders, will be in excess of $23,000,000. 

“After 1915 a Sinking Fund will also be provided, which by 1927 will result in reducing the $22,000,000 
issue to $20,740,000, thus increasing the large margin over the purchase price should the City purchase the 
property, which purchase price, with the value of the Hammond, Whiting amd Hast Chicago Railway Com- 
pany, will exceed the outstanding bonds by about $4,000,000. * * * 
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“The earnings of the properties for the year ended January 31, 1910, applicable after the payment of all 
prior charges to the securities now owned by the Chicago City and Connecting Railways, aggregated $2,177,000, 
or approximately twice the amount required to meet the interest on the proposed issue of $22,000,000 5 per cent. 
Collateral Trust Bonds. * * * 

“The control of these deposited securities is vested in Messrs. Elbert H. Gary, Albert J. Earling, Samuel 
M. Felton as Trustees, subject to all the provisions of the Trust Indenture.” 


We offer, subject to prior sale and change in price, the above 
$22,000,000 of Bonds, being the entire issue authorized in 
the Indenture, at 95 and accrued interest. 


Temporary receipts will be issued ponding delivery of the definitive bonds, 


J. P. MORGAN & CO. 


FIRST TRUST & SAVINGS BANK ILLINOIS TRUST & SAVINGS BANK 
Chicago, Ills. Chicago, Ills. 


Dated New York and Chicago 
March 2nd, 1910. a 

















James A. Patten, the Chicago wheat 
plunger, has announced that he will re- 
- tire from business and travel in Europe. March 1, 1910. 
Schmidt & Gallatin The Chicago, Rock Island & Pacific : 
Railroad Company has sold to Speyer & Mr. Robert Mallory has this day 
INVESTMENT Co. $11,000,000 Rock Island, Louisiana been admitted to membership in 
& Arkansas 4% per cent. gold bonds, our firm as a general partner. 
ACCOUNTS due in 1931. A large number of the 
bonds will be placed abroad. The bonds Mr. George Foster Peabody has 
SO L I CITE D are secured by an absolute first mort- become a_ special : partner, as 
gage on 346 miles of road. Trustee under the will of our late 
The Bank Commissioner of Massachu- senior partner, Mr. Spencer Trask. 
Members of the New York Stock Exchange setts has just certified to twelve street 
railway companies as having complied Spencer Trask & Co. 
with the provisions of the law which 
111 BROADWAY NEW YORK makes their bonds legal for saving bonds 
in that state. 














Robert Mallory, son of the founder of 


Kings Co. E. L. & Power | tne matory Line, and himself a director Economy Light & Power Co. 





























Convertible Ge and officer in a number of coastwise Joliet, Ill. 
steamship lines, has been admitted to Fi M 
' irst Mortgage 5 
DEALT IN partnership in the banking firm of Spen- g 8 % Bonds 
WILLIAMSON & SQUIRE cer Trask & Co. The estate of Spencer Due Dec. |, 1956. Denomination $1,000 
Members N. Y. Stock Exchange Trask, formerly senior partner, will have Net earnings 2% times 
25 BROAD ST. Phones 6790 to 6794 Broad | 4 continuing interest in the firm through interest charges 
the contribution of special capital. Write for Circular 
Th 7 . P George Foster Peabody, trustee of the Price 98 and Interest 
omas Gibson 8 Library Trask estate, becomes a special partner E T KONSBERG CO 
aoe ao The firm will shortly remove its offices - i. & . 
Send for prospectus from No. 52 William Street to No. 43 240 La Salle Street 
P =e Exchange Place, taking possession of the CHICAGO, ILL. 
_The Gibson Publishing Co. offices formerly occupied by the National 
15 William St. New York Bank of North America. 
ANNOUNCEMENTS 





El Centro, California, Feb. 18, 1910. 

NOTICE OF SALE OF CITY OF EL Am B k -Sh & - d 
CENTRO, CALIFORNIA, WATER er. ra € oe oun ry 
WORKS CONSTRUCTION BONDS. E 
NOTICE is hereby given, that the under- URITIES 


signed, City Clerk, will receive sealed bids 


for an issue of $69,000.00 of Five Per Cent. Bought — Sold — Quoted 

Water Works Construction Bonds of the City 

of El Centro, California, until March 15, 

1910, at 6 o’clock P. M. Said bonds are in SPECIAL LETTER ON REQUEST 


denominations of $1,000.00 each, with semi- 

annual interest coupons attached, and are (213 J & C 30 Broad Street 
dated March 1, 1910, and mature, three Tel. 1214 Broad ones oO. New York 
bonds per year, beginning March 1, 1920, 
and ending March 1, 1942. 

All bids must be accompanied by a certi- ‘ 
fied check for one per cent. of the amount 
of the bid. The sale must be closed within 
twenty days from the acceptance of the bid. P IC C ST INVESTMENTS 
The City reserves the right to reject any ACIF OA 


and all bids. 




















El Centro is the County Seat of Imperial z 
County, California, and is the Railroad and | Traders National Bank We Invite ln- 
Commercial center of the largest area of Old National Bank ad 
irrigated land in the United States, is a rap- SPOKANE gurries from I[n- 
idly growing young City with no slums, sa- BANK Spokane and Eastern Trust Co. d - df 1 — 
loons, or knockers. REFERENCES ( Exchenes Neticnsl Beak ‘vidual Lnvest- 

Dated at El Centro, California, this 18th \ : a, i 

. sVOREVS 
day of February, 1910. Union Trust Company ors and Brok 
F. G. HAVENS, 








City Clerk of the City of El Centro, Cal. SPOKANE 


gs Hanauer-Graves (6:. WASH. 


President of the Board of Trustees of the 
City of El Centro, Cal. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 





Mar. 1910 
High At Close 
Allis-Chalmers ,............. 12 12 12 
Allis-Chalmers pf........... 43 43 43 
Amalgamated Gopper...... 324% «8U% «882 
BBB AB DOr vccccccccccccccces 47 47 47 


BRD BERG cccccsccencecs cose 864% 84% 6 
SS a { 
SEE tien. thes subeou< ‘ 







At Oity Line. 
Balt & Ohio.. 
Brooklyn R '. 
Oanadian Pacifi oe 
Cen Leather ............ 
Central Leather pf.... 


Ool South Ist pf............ 83 S24q 383 
SE iedccsasckctsccaces 3, 7M 7 


Inter- pf 


Ont & West 
BU TB Dcncccccccecess cscs ht 
I céncecseyessnce es 











PODUINE .. cscsciiserccis 45% 45% 465 
U 8 Rubber 2p.............. 805 
U 8 Steel, +n 85 
MAGEE GOL cacocsceshamene 121% 121% 12136 
Utah Copper..........+...+. 53—Cté«OS LL 52% 
al nggen.ceecssesensheesee 21% £2138 21% 
Wabash pf........... ebccece 47% 47 47~ 
Westinghouse.............. 74 74 
Mar. 4, 1910. 
High w 
Adventure Miming.................. 6% 
Am Agr Chemical................++55 47 46%, 
American Telephone................ 142% 141 
American W: WG adesionts.ccsed 108% 
Arizona Commercial...... ......... 89% 
Butte Coalition. ............00..+00+ 263% 2 
Copper Range dated....... 77% 
Franklin Mining............... «+. 20 i 
Greene Oananea................++++ 10% 261 
Isle Royale Mining................. 24 24 
Lake Mining..... Pbdesatecenccecste 79 7 
La Salle Mining................+0 18% 17 
Miami Mining............+.00..-.-- 24% 24% 
Mohawk Mining..............0-+++- 65% 65 
Nevada Gon Mining...............- 23% 28 
North Butte Mining...............-- 39% 89 
DCE... scencsssverencee 201%, 20% 
Shannon Mining...............+-+++ 15% 1 
Superior Mining................+ «+ 59 58), 
Superior & Pitts Mining........... 14 13% 
EE Ub cscccersdsuubincdscccccecs 106% 106 
Trinity Miming..............seeee0. 
United Shoe Machinery peweonccenes 69%, «87 





MARKET CHRONOLOGY. 


Saturday, Feb. 26. 

Stocks weak on only moderate pres- 
sure. Surplus bank reserves down $3,- 
200,000 to $21,219,000. 

Wheat strong at the start, reacting to 
about Friday’s prices toward close. 
Further reports of damage to crops re- 
ceived. Corn off fractionally and oats 
steady. 

Cotton rises sharply in last hour on 
bullish statistics. 

Monday, Feb. 28. 

Stocks dull, but strong in absence of 
Tobacco decision. 

Cotton higher and more active on re- 
entry of bull leaders in the speculation. 

Wheat up 1% cents on renewal of 
heavy buying and additional reports of 
crop damage. May sold at 115%, highest 
of the season. Corn quiet, oats firm. 

Tuesday, March 1. 

Renewed strength in stocks led by 
Steel. Optimistic feeling engendered by 
hope of arbitration in Philadelphia 
strike. 

Cotton reacts after early advance. 
Spot conditions regarded as bullish. 

Wheat reacts on overbought condition 
of the market, 

Corn steady, oats 
money unchanged. 

Wednesday, March 2 

Renewed strength in stocks with in- 
crease in transactions. Industrials and 
rails uniformly in demand. 

Sharp rise in cotton futures. Spot 
also up 15 points. 

Wheat sags despite bullish crop news. 
Corn and oats fractionally lower. 


inactive. Call 


Thursday, March 3. 

Stocks react fractionally after early 
strength. 

Cotton strong, then irregular; sharp 
break in wheat and corn. Latter down 
2 cents per bushel, and wheat 1 cent 
lower. Crop outlook better. 


Friday, March. 4. 

Stocks dull and featureless save spe- 
cial strength in copper shares and smel- 
ters. 

Cotton dull and firm. 

Wheat irregular and corn weaker on 
more favorable weather reports west. 

Oats down fractionally. Sharp break 
in New York City 4 per cent. bonds due 
to reports of new $50,000,000 loan to 


come. 





You Need 


the services of an absolutely 
responsible concern of wide ex- 
perience if you are engaged in or 
contemplate any form of corpor- 
ate activities in Mexico. 

We particularly invite cor- 
respondence with reference to 
Titles, Properties and Investments 
in Mexico. 

We adjust difficulties, manage 
properties, rehabilitate embarras- 
sed enterprises, negotiate conces- 
sions and contracts, render assist- 
ance in financing meritorious en- 
terprises and undertake all forms 
of Legal, Trust and Financial 
work in Mexico. 


United States and 
Mexican Trust 
Company 
Singer Bldg., New York 


Boston, Kansas City, Mexico, London 











CHANDLER SUIT ANNOUNCEMENT 

Chandler Brothers & Co., bankers and 
brokers, of 111 Broadway, have sent out 
an announcement stating that Alfred N. 
Chandler, formerly of the firm of A. N. 
Chandler & Co., has no connection what- 
ever with Messrs. Chandler Bros., & Co., 
of Philadelphia and New York, and that 
they have no knowledge of the litigation 
now made public with Mrs. Hellings- 
worth Andrews, who brought suit on a 
transaction in stocks against A. WN. 
Chandler. 


DIVIDEND DECLARATIONS. 

Stone & Webster announce that the 
Brockton & Plymouth Street Railway Co. 
has declared a semi-annual dividend of 
$3 per share on its preferred stock, pay- 
able March 15 to stock of record March 
4; also the Dallas Electric Corporation 
has declared a semi-annual dividend of 
$3 per share on its first preferred stock, 
payable April 11 to steck of record 
Mareh 25. 

The United States & Mexican Trust 
Company has declared a quarterly divi- 
dend of 2 per cent., thus placing it on 
an 8 per cent. basis. The last quarterly 
declaration was 1% per cent. The com- 
pany is controlled by Kansag City, Mex- 
ico and Orient Railway interest. 





1/ 0 
33 /s 1 
average of automobile owners 
in five cities among Episcopal 
pew holders is characteristic 
of The Churchman’s circu- 


lation generally—a rich field 
for the investment advertiser. 





THE CHURCHMAN CO. 
434 Lafayette Street New York 
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CURRENT 
QUOTATIONS 





MISCELLANEOUS STOCKS. 
Quoted by Frederick W. Banfield, 20 Broad Street. 
Stocks. Bid. 
















Asked. 
American Brake Shoe & F............- 90 9d 
American b 8 & ¥F pta y 137 
BERSRRIN GUARD. cccccccrecccccccoctcces 227 
American Chicle pfd se8 105 
American Thread pfd 5% 
American Typefounders 48 
American Typefounders pfd........... 106 
Babcock & WI£UICOK.........cccccccesess 103 
ED OD Bc ccccvccssccccsscces 118 
Bordens Con Milk pfd.............+..- 0 108 
International Silver common +. 
International Silver pfd............... 115 
Lackawanna Steel ° 53 
Pope Manufacturing ... 75 
Pope Manufacturing pfd .............. 32 87 
Pratt & Whitney pfd.................:- 105 
Royal Baking Powder.............. oe 7 180 
Royal Baking Powder pfd......... se 180 
Safety Car Heating @ L............... : 133 
Gem BOW CRIP cocccccccccccccccscces 130 
VFirwtete RaliGWGP occcccccccscocccsccece 26 
Western Pacific R R.......-..-ceeeeee 5 29 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 











power and railway securities are furnished by 
ae reche & Coady, No. 25 Broad Street, New 
ork: 

Bid. Asked. 
*Binghamton Gas Wks ist 6s, 1988..... 95 98 
Bklyn Un Gas Co Ist cons 6s, 1945....106% 107% 
*Butte Elec & Pow Co Ist 6s, 1961...... 96 99 
*Cont Un Gas Co Ist 6s. 1927........... 100 101% 
*Conn Ry & L Co ist 4%s, 1961........ 101% 102% 
Den Gas & El Co gen mtg 6s, 1949...... 94 96 
Det City Gas Co prior lien 6s, 1923....101 102 
*Detroit Edison Co Ist 6a, 1933......... 99 100% 
East Penn Rys Co ist 58, 1936......... 82 84 
*Equit G L Co (Cons Ist) 6s, 1932....... 106 103 
*Grand Rap Gas L Co ist 6s, 1915...... 100 - 
Int'l Traction, Buffalo, 28 
Int’l Traction, Buffalo, 71% 
Imdiana Lig StOck.........scccccccecccess 29 31 
Indiana Ltg bonds............ssseceeees «» 66 68 
*K City (Me) Gas Co lst 6s, 1922....... 98 100 
*Kings CoE L & P Co ist 6s, 1937....101 102 
Kings Co E L & P Co p m 6s, 1997....110 116 
*Madison G & E ist 6a, 1926............ 106 109 
*Milw E D & L Co 4%, 1931...... . 97 
*Milw E D & L Co cons 6s, 1926.. -106 107 
*Mil L H & T Co Ist 5s, 1929.......... 101 104 
Mil G Le Co Ist 46, 1987... ...cccccccces 90 92 
*New Amst G Co cons 6s, 1948.......... 100 101 
*N Y & E R G Co Ist cons 6s, 1945.... 97 100 
°N Y & E R G Co Ist Ba, 1944.......... 103 106 
Pacific Gas & Elec COM..........-sseee+ 54 55 
Pe GRO B Te GiBccccsccccvccccccscoed *86 85 
Roch Ry & L Co cons 6s, 1954.......... 9s 100% 
*St. Croix Water P Co Ist 68, 1929...... 94 98 
*St. Jo Gas Co lst 68, 1937........ - 96 
*st. P G L Co gen mtg 6s, 1944......... 97 BY 
*South L & T Co col tr 6s, 1940........ 94 96 
*Syracuse Gas Co lst 6s, 1946........... 101 10344 
*Tri-City Ry & L Co Ist 6s, 1923...... 97 99 
Wash Ry & E Co cons 4s, 1951.......... 87 AY 
Am L & T Co 6 pc cons pfd stk...... 105% 107 
Am L & T Co com stock...........0ss00+ 293 «296 


TC Ry & L Co 6 pec cum pfd stock.... 93 94 
Tri-City Ry & L Co com steck -2 
tKings Co Elec Lt & Pr stock 





*And accrued interest. +Ex-dividend. 


ELECTRIC LIGHT AND TRACTION 








SECURITIES. 
Wiiliams, McConnell & Coleman, 60 Wall St., N. Y. 
Bid. Asked. 
*American Light & Traction (com)..... 292 296 
*American Light & Traction (pfd)..... 105% 106% 
American Gas & Electric (com).......- 48 60 
*American Gas & Electric (pfd)....... 43 45 
American Gas & Electric ist 5s........ 86 88 
Denver Gas & Electric stock.......... 146 150 
Denver Gas & Electric gen 65s........... 94 96 
Electric Company of America.......... 11 12 
Empire District Electric (com)......... 34% 36 
Empire District Electric (pfd).......... 74% 76 
Empire District Electric bonds.......... 75 78 
Lincoln Gas & Electric.............s-++: 20 22 
Montgomery Light & Water Power 5s.. 83 87 
Pacific Gas & Electric (com)..........- 52% 53% 
Pacific Gas & Electric (pfd)..........+- 87 89 
United Gas IMp....ccccccsccccsccccccces 86 88 


*Ex-dividend. 


NEW YORK FIRE INSURANCE 
STOCKS. 


Corrected by Frederic H. Hatch & Co., 30 Broad 
Street, New York City. 








Div. Int. 

Companies. Rate. Bid. Ask 

BF cacccscccccccesssgteses 10 190 210 
Commonwealth ... 10 240 — 
Continental .....-ssseeees 70 2060 2130 
Empire City ......++++++. s 125 140 
Fidelity .......seceecseces d 10 350 375 
Germania ($50) ......+.--. J & 18 275 4300 
German Alliance.........- d 15 260 300 
German American 30 570 36-585 
Glens Falls ($10) 30 ©1600 -- 
Globe & Rut 40 425 450 
Hanover ($50) 15 190 210 
Home ...s--eeeeee 30 670 685 
Nassau ($50) 10 150 165 
Niagara ($50) 20 300 315 
North River ($25) 10 160 176 
Pacific ($25) ...----+e+e0+> 6 126 136 
Peter Cooper ($20) 6 100 120 
Phemix ($50) ....--++eeee- — 250 260 
Rochester German 10 19% 200 
Stuyvesant .....---+ee-+es 10 6150 160 
United States ($25) _ o wv 
Westchester .....-----+++- Fr 30 450 —_ 
Williamsburgh City ($50). J&J 20 410 «445 





N. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 
Williamson & Squire, 25 Broad Street, New York. 





Int. Bid. Ask. 
Bleecker St & F Fy ist 4s, 1950...J &@J 60 70 
Bway Surf Ry Ist 568, 1924......... J3&J3100 103 
Bway & 7th Ave Cons 6s, 1948....J @D 100 101% 
Bway & 7th Ave 2d 6s, 1914....... J&I3 99 101 
Central Crosstown Ry 68, 1922...M&N 90 100 
Christopher & 10th St 4s, 1918....A&0O 90 es 
Col & 9th Ave ist bs, 1993........ M&S 98 101% 
Dry Dock, E Bway & B 5s, 1932..J& D % 98 
D. D. E Bway & B ctfs 68 1914..F &@A 4 50 
42d St, Man & St N 68 1919..... M&S 99% 100% 
Lex Ave & Pav Ferry 68 1993.... .....- 94 97 
2d Ave Ry Cons 68 1948.......... F&A 65 60 
Sou Bivd Ry 66 1946.............. Jas & 85 
So Ferry Ry ist 68 1919.......... A&O 88 93 
Tarrytown, W P & M ba 1928....M&8 60 80 
Third Ave Ry ist 56 1937......... J&J 106 110 
34th St Crosstown Ry 5s 1996....A&0O 66 % 
28th & 29th St Ctwn Ry 68 1996.A&0O 20 30 
Union Ry ist 68 1943............. F & A 100% 101% 
Westchester Elec Ry 58 1943..... J&J3 © 86 
Yonkers Ry ist 5s 1946.......... A&oO 70 85 
Cent Union Gas 68 1927............ J & JI 100% 101% 
N Y & E R Gas Con 58 1945...... J&JI 9% 100 
Equitable Gas ist 6s, 48104 105% 
New Amst Gas 6s 1948 J & J 100% 10i% 
N Y & East R Gas ist bs 194....J &@ J 103 106 
N Y & Sub Gas 68 1949.......... M&S 98 105 
N Y & Westc Ltg 68 1954........ J&J100 104 
N Y & West Ltg 48 2004.......... JaJj 7 81 
Northern Union Gas 6s 1937....M&N 99 101 
Standard Gas Lt 6a 1930......... M&N102 106 
Westchester Lighting 6s 1950....J 4 D101 108 
White Plains Ltg 6s 1938.......... J & D 101 None 





_—__ 


COTTON QUOTATIONS. 
Renskorf, Lyon & > 43 Bxchange Place, New 





ork 

High. Date. Low. Close. 

e 3-3 14.20 14.71—.73 

47 2-28 14.47 14.64—. 66 

. 3-3 14.24 14.69—.70 

3 3-3 14.25 14.52—.53 

. 3-3 14.01 14.49—.50 

° 3-3 13.52 13.84—.86 

‘ 3-2 12.83 12.98—13.00 

October... cccccccece 12.66 3-3 12.35 12.53—.54 
November........++ 12.32 3-1 12.20 12.36—.38 
December.......... 12.53 3-3 12.25 12.38—.39 





NEW YORK BANK STOCKS. 


Quoted by Chas. H. Carruthers & Co., 55 Wall St. 


Dividend 
Rate. Period. Bid. Ask. 
AMOTIER co cccccccsccccces 23 J-J 615 630 
American Exchange .... 10 M-N 245 255 
Audubon National ..... _ — 130 
Aetna National Bank.... 8 Q-J 175 = 185 


















Battery Park ........... 126 _ 
Bowery asecses . 28 oe 375 — 
Bee GB Beiccccccseccce - 6 J-J 135 145 
Bronx Borough Bank..... 12 J-D 300 -- 
Bryant Park ..ccccccccs. 155 -- 
GOBCEFY ccccccccescccccces 6 Q-F 170 =180 
GRABS ccccccceveccoccocces 6 J-J 440 460 
CHACMAM ccccccccccccccces 16 Q-J 320 335 
Cheigen BE .nccccsccccee 8 Q-J 200 - 
GROGMORE ce cccccsccccccccce 15 Bi-Mo 440 450 
Cit Central National.... 6 Q-J 155 165 
GEAF cvccecosscgsoccccsces 10 M-N 403 408 
Coal @ Iron ..........++. 6 Q-J 150 =160 
COMMMMOTCR onc cccccccscecs. 8 Q-J 205 209 
GeNeGNGE  oscccccccsssscccee lw &-J 300 — 
Columbia  ..... cece ee ccceee 12 J+J 320 ©6350 
Corn Exchange .......... 16 J-F 315 325 
PR: ROE vcccccavccece 6 J-J 116130 
EE «naivaddnoeneseeeens 6 M-N 165 175 
DE. SD Sadbcesedctnccece 32. Q-J 895 910 
Fifth National ....... 12 Q-J 300 = 350 
Fifth Avenue ........... 260 Q-J 4250 -- 
Fourth National ......... 8 Q-J 200 86205 
Fourteenth St .......... 6 WF 150 175 
GOMAIG ncscccosscsccsses 12 A-O 335 345 
OS eee 12 Q-J 290 . 
German American ...... 6 F-A 135 145 
German Exchange ...... W 4dJ-J $50 
Germania Sredeeessesn<es a an 625 675 
Greenwich ......cccccscess Ww &Q-J Zb0 265 
TEOROVEP io sccccscccs 16 Q-J 630 650 
Importers & Trade 240 d-J 565 575 
Irving Nat Ex ......... & Q-J 210 _ 
SOMOPBOR nc cccccccccsccess 10 «J-J 165 «175 
DE Dicnsnacsdaciotcoes 3 Q-J 600 86640 
BEE “Stasvessrvccccecess 8 Q-F 415 us 
Manhattan Co ........++- 140 (J-J 330 345 
Metropolitan ............. 8 Q-F 200 «210 
Market and Fulton ..... 12. Q-J 255 265 
Mechanics & Metals....... 12 Q-J 270 86280 
Mercantile ........... 6 Q-J 165 175 
Merchants ............ ; 7 Q-J 175 185 
Merchants Exchange .... 6 J-d isu - 
rrr 16 Q-J 375 400 
Mount Morris .........- 10 Q-F 2h0 0-875 
Pree 8 J-J 275 300 
National Reserve ..... 6 J-J 120 135 
New Netherland ...... 5 Oct 200 220 
PY skbdctccnssvcevese 8 M-N 230 - 
Night and Day ... ; 225 250 
errr 15 Mthly +n 
New York N B A.. 14 J-J 320 330 
BM VY County ....ccccsece “ bed ih : 
Northern National ... 90 105 
8 Q-F 2x0 14 
16 Q-J 475 48 
0 86(J-J 275 00 
6 J-P 185 
2u Jd-J olv 
Produce Exchange 8 A-O 185 = «178 
Seaboard Pr ‘ 10 J-J 375 
Second . ; : 12 Q-J um 
Sherman tat 
State 10 1-4 - $10 
224 Ward er 6 F-A 160 
12th Ward Wanse ewes ss 4 J-J = 1Re 
Union Exchange ; 10 J-J 187% 192% 
Weshington H ‘ , x Q-J 286 - 
West Side ....... 12 J-d son - 
VOTRMGIS «nc ccccccccccecs 2 8J-J 690 - 
*Including special 125 per cent 





TRUST AND SURETY COMPANIES. 
Quoted by Chas. H. Carruthers & Co., 65 Wall St 
























Dividend 

Rate. Period. Bid. Ask. 
Alliance Real ............- 8 QJ 166 (125 
American Surety ........ 12% Q-J 220 46230 
Bee TEES ccccsccoccces 8 Q-J 360 86380 
BaMkOre 2... ccccccccccccce 1 Q-J 660 46690 
Bond & Mortgage.. 12 Q-J 255 266 
Brooklyn ..... eee cooee 20 QAI 410 _— 
Com Trust Co.......seeees - —_— — 136 
Carnegie Trust............ 8 Mthly 140 160 
Gas Co of America....... 6 J-J 120 «(186 
GeMtPEd ceccccccccccccocece 360 —Q-J 1000 1020 
City Investing...........- —-— 65 7% 
City Investing pfd........ Q-J 100 §=104 
Citizens Trust .........-- M-S 132% — 
ColmmBle ccccccccccccedece Q-J 300 «=—310 
Commonwealth .........+. — 135 «4146 
Empire Trust Co.... es J-J 300 - 
Equitable  .....secsccecces 2 Q-J 490 500 
Farmers Loan & Trust... 40 Q-F — 1825 
Fidelity Trust...........- 7 I-53 200 210 
PUAADOE cc sccccccccccccccs 8 J-J 200 «210 
PVOGRRMR ccccccccccccescce 8 J-J 215 «230 
Fulton Trust Co.........- 10 «J-J 280 _ 
Guardian -—_— 165 176 
Guaranty 20 Q-J 7380 790 
Hamilton 10 Q-F 265 _ 
Hudson Trust 6 J-J 170 «185 
Home Trust Co - —_ 115 «(125 
Hudson R 6 J-J 100) =(110 
Inter Bkg Corp..........- —_ —<—— 100 «(115 
BD. Gia sicccseveccccesaes 16 Q-F 600 == 
Knickerbocker —-_ ee 305 315 
Lawyers Tit & Trust 12 Q-J 287 292 
Laws M Co........... 12 Q-J 255 «46-262 
Lincoln Trust _-_ — 140 ©6160 
Long Island Loan........ 12 Q-J 300) 8=— 815 
AE 12 J-J 400 ow 
Metropolitan ........+44. 2 © =6Q-J 600 535 
Mercantile ............++. 300 —(Q-J 735 - 
Mutual Alliance........... -_ — 125 136 
Mortgage Bond Co........ 5 Q-J 105 «115 
NQ@SBAU ow sees eeceeceeeees 8 QJ 270 46-285 
National Surety........... 8 QJ 240 pa 
N Y Mort & Security..... 12 QJ 215 226 
BM OY Tress. .cccccccse - 83 Q-J 650 670 
N Y Life Ins & Trus 4 QD 1100 - 
POORER ES sccccccccccccoccse _ — 300 «6-815 
Queens C T C...... 5 J-J 115 «125 
Realty Associates 8 J-J 116 «126 
Standard Trust........... 16 Q-J 400 3=«415 
Trast Co GF Bocicscesscces 10 Q-J 360 370 
Title Guar & Trust Co... 20 Q-J 620 535 
Title IMB CO. cccccccoscoce 7 <A-O 150 «160 
U 8 Casualty......... - W J-J 206 - 
U 8S Mort & Trust... 24 Q-J 470 = 480 
CEE vb ccecccccoccccosse  Q-J 1350 1400 
U S Title G @ I.......... -_ _ 
United States............. 60) (J-J 1260 1280 
Van NorGom T......cccce 12 Mthly — 
Washington ...........+-- 2 Q-J 360 - 
Westchester ........+.++++. 6 J-J 130 _ 
West & Br T........... tfsts-— 1845 «17h 
ET acc wscednaerichanie 6 J-D 1% 136 


THE GENERAL SITUATION. 
Thomas Gibson. 

Sentiment in the Wall Street district 
regarding general business has changed 
perceptibly and the belief is now more 
general that the reports of a reaction 
throughout the country were colored to 
suit the purposes of those most interest- 
ed in seeing a lower range of prices in 
the security markets. 

“The Iron Age” refers to the improve- 
ment in that line as being ‘“‘still largely 
sentimental;’’ on the other hand “The 
Iron Trade Review,” says “a distinctly 
better feeling has come.’’ My own ob- 
servations of the iron and steel business 
during what has been termed “the pe- 
riod of recession,’”’ leads to the belief 
that the greater part of it was brought 
about by the withdrawal of the railroads 
as active buyers. 


The talk of curtailment in the cotton 
yarns mills has again taken concrete 
form; several of the southern mills have 


decided to shut down one day a week in 
March The yarn market is weak with 
buyers holding off for still lower prices. 
Silk mills their policy of cur- 
tailment to a limited extent. 


continue 


FRIDAY'S COTTON LETTER. 


3-49 Exchange Pl 
few 


Renskorf, Lyon & Co., 
cotton for the 
confined almost entirely 
to professional traders. Efforts have 
been mainly directed at the short inter- 
est in July, which has been covered 
freely. The market promises little in 
the way of broadening out, and looks as 
if it would continue a trading affair for 
For scalping operations, 
making pur- 


Operations in past 


days have been 


some time yet. 
we advise the 
chases on breaks only 


long side, 








THE FINANCIAL WORLD. 


March 5, 1910. 





It Is Indisputable 


that a good mortgage upon land is as 
safe an investment as can be made. We 
have made and sold $35,000,000 during 

THIRTY-FIVE YEARS 


PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined b: 


Chartered 1872 State Commissioner 





KNOWLEDGE OF 
INVESTMENTS 


may be obtained from a perusal 
of our columns. We invite criti- 
cism from bankers. 


FINANCIAL DEPARTMENT 


SUCCESS MAGAZINE 
Success Magazine Bld., NewY ork 











ANNOUNCEMENTS 





American Malting Company 


FIRST MORTGAGE 6 PER CENT. BOND 
Sinking Fund Notice 


Proposals will be received up to Three o'clock 
P. M. on Tuesday, March 15th, for sale to the 
undersigned of a sufficient amount of the above 
described bonds to consume the sum of $72,156.53, 
ata price nut to exceed 105 per cent. and accrued 
interest. The right is reserved to reject any or all 
proposals in whole or in part. 


GUARANTY TRUST COMPANY 
OF NEW YORK 
Depositary of Sinking Fund. 
By ALEXANDER J. HEMPHILL, Presiient. 





SOUTHERN PACIFIC COMPANY 
NOTICE OF MEETING. 

The annual meeting of the stockholders of the 
Southern Pacific Company will be held at the 
office of the Company in Beechmont, Jefferson 
County, Kentucky, on Wednesday, April sixth, 
1910, at twelve o'clock noon, standard time, for 
the election of fifteen directors and the transac- 
tion of all such other business as may legally 
come before the meeting, including the approval 
and ratification of all action of the Board of Di- 
rectors and of the Executive Committee since the 
last annual meeting of the Stockholders of the 
Company. The said meeting has been specially 
called to authorize, approve and consent to an 
increase of the bonded indebtedness of the Com- 
pany not exceeding the amount of fifty million 
dollars, and the execution of a mortgage to secure 
the payment of such indebtedness, upon the fran- 
chises and property now owned or hereafter ac- 
quired by the Company in the City and County of 
San Francisco, and the County of San Mateo, 
California. 

For the purposes of the meeting, the books for 
the transfer of stock will be closed at noon on 
Saturday, March 19, 1910, and will be reopened at 
ten o’clock A. M., April 7, 1910. 

By order of the Board of Directors. 

ALEX. MILLAR, Secretary. 

Dated February 2, 1910. 





DIVIDENDS 





AMERICAN CAR & FOUNDRY CO. 
New York, March 1, 1910. 
PREFERRED CAPITAL STOCK. 
DIVIDEND NO. 44. 

A dividend of one and three-quarters per cent. 
(1%%) on the Preferred Stock of this Company 
has this day been declared, payable April 1, 1910, 
to stockholders of record at the close of business 
March 10, 1910. 

Checks will be mailed by the Guaranty Trust 
Ccempany of New York. 

WM. M. HAGER, Secretary. 
8S. 8S. DeLANO, Treasurer. 





AMERICAN CAR & FOUNDRY CO, 
New York, March 1, 1910. 
COMMON CAPITAL STOCK. 
DIVIDEND NO. 30. 

A dividend of one-half per cent. (%%) on the 
Common Stock of this Company has this v day been 
declared, payable April 1, 1910, to stockholders of 
record at the close of business March 10, 1910. 

Checks will be mailed by the Guaranty Trust 


FRITZ VON FRANTZIUS 


196 


La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 
Stocks Bonds Grain 


Write for our circulars on the following stocks 


Allis pee ge se amy 


pote. A Sugar 
Amer. Car & Foundry 
American Linseed 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Bethlehem Steel 
Brooklyn Rapid Transit 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron and Steel 
United States Steel 
Western Union 
Westinghouse Electric 


Atchison 

Baltimore & Ohio 
Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Erie 

Great Northern Pfd. 
Illinois Central 
Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 
Reading 

Rock Island 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


_ Orders executed for cash or on margin on all Exchanges. 
ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4%s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to. 








Company of New York. 
WM. M. HAGER, Secretary. 
8. 8. DeLANO, Treasurer. 








A SUGGESTION TO 
BANKERS AND BROKERS 








AMERICAN 


lished. 


advertising. 


T= Financial Pages of the NEW YORK 
offer a fertile field for 

reaching people with money to invest. 
The American is giving the advertisers who 
use its columns the best financial pages pub- 


It is giving them a page free from fraudulent 


And it is giving them a daily circulation of 
nearly a quarter of a million copies. 











INVESTORS READ THE NEW YORK AMERICAN 
CIRCULATION OVER TWO MILLION A WEEK 
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